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Table 2 of Exhibit 4: Revenue Requirement shows a reduction in Work in Progress under
Property, Plant, and Equipment from $71.760 million to $33.557 million, for a total reduction
(adjustment) of $38.203 million. Hydro in footnote 11 [Exhibit 4, page 3] indicates that
“contributions for assets that are work in progress have been included in work in progress.”
Please explain how the total reduction [$38.203 million] is higher than the capital projects in
WIP [$33.557 million], i.e. does this reduction (adjustment) reflect only contributions toward

capital projects in WIP?

The variance in the work-in-progress (“WIP”) is not driven by contributions towards capital
projects in WIP. Rather, this variance is primarily as a result of more WIP being placed into

service in actual results versus the original forecast.

Please refer to IC-NLH-008, Attachment 1 for a detailed listing of the variances between the

2017 actual and forecast WIP.
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