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Q.  Reference: 2018 Cost of Service Methodology Review Report dated November 15, 2018 1 

 2 

Table 4 on page 19 shows “Power Purchases – LTA Costs” and “Power Purchases – LIL 3 

Costs”. Please provide further explanation of what these costs include and how they are 4 

calculated. 5 

 6 

 7 

A. Information Request PUB-Nalcor-046 filed as part of the “Rate Mitigation Options and 8 

Impacts Reference” and provided as CA-NLH-027, Attachment 1 details the calculations of 9 

the revenue requirement items by entity. 10 



PUB-Nalcor-046 
Rate Mitigation Options and Impacts Reference 

Page 1 of 2 
 

Q.  Please provide a detailed schedule of the forecast revenue requirement for the 1 

Muskrat Falls Project from 2020 to 2039, including the assumptions used to prepare 2 

the forecast. 3 

 4 

  5 

A. The revenue requirement for 2020 to 2039 for each of the major components of 6 

the Muskrat Falls Project is presented in Table 1 below.  7 

 8 

 The Muskrat Falls and Labrador Transmission Assets annual revenue requirement is 9 

determined as per the terms of the Power Purchase Agreement and the Generator 10 

Interconnection Agreement respectively. The Labrador-Island Link revenue 11 

requirement is determined as per the terms of the Transmission Funding 12 

Agreement. These agreements have been provided in Nalcor’s response to PUB-13 

Nalcor-016. 14 

 15 

Other major assumptions associated with the forecast revenue requirement are 16 

noted in Nalcor’s response to PUB-Nalcor-030. 17 
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