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Page 1, Footnote 4: Please provide a copy of forecast market results and model description.

This response has been provided by Christensen Associates Energy Consulting.

A copy of the forecast market has been provided as PUB-NLH-021, Attachment 1.
The model used to determined projections of marginal costs is discussed in
section 2 of report, “Cost Estimates and Methodology for Generation and
Transmission Services, 2021-2029”, sections 2.3.1, 3.2, 3.3, 3.4, and 3.5. The
general framework described in section 3.2 is more fully detailed below:

SPECIFICATION
MARGINAL COST MODEL, NEWFOUND-LABRADOR HYDRO
MODEL #1

M_CostNtH
Market Market
= {(MER ™) + MRRY“™**)) « LFpqun ; + (Mg caph™ )
+ (M cap™ )} < LERLH
where,
MEPY**¢*) = Marginal Energy Price, hour h, Market |
MRPhMarket ]
= (Marginal Reserve Price, hour h, Market ])
* (OperatingReserve%N'H)
M NLH
G_Caph
= (Marginal Generation Capacity Cost/kw_year)
- * (PeakLoad Allocationyyy, )
MT_Caph

= (Marginal Transmission Capacity Cost/ kw—year)
* (PeakLoad Allocationyyy, )

LFpqen ; = (1 — LossPercentagepaen to market ;)

LFN* = (1/(1 — Marginal Lossesp™"))

Regions, Paths:

] =

1 (Quebec to New York 1S0); 2(Nova Scotia —
New Brunswick to New England)
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