NLH 2013 Amended General Rate Application
Undertaking- /73

Filed"peC 4, 22 qrr5” Board Secretary: ,4 s

Undertaking 170
Page 146, line 18 to Page 147, line 4

Re: Schedule VI, of Section 2 of the Evidence p1/1
Power purchases that are forecast for 2015 in Schedule VI

Undertake to obtain an assessment of the likely variability in volume of purchases under
those contracts... and how that’s been addressed, if at all, in the deferral account in Schedule
VII.

The following table presents the historical range in energy production variability of the non-
Exploits power purchases included in the Energy Supply Cost Variance Deferral Account;

PowerPurchase Source
Battle Brock
CBPP Co-Generation

Minimum (GWh)  Maximum {GWh) Comments
8.66 ased on histarical fecord from 1999201
55,89 Based on the historical record from 2009 - 2014 (following
the shut of the second of two CBPP paper machines)

Based on the historical record from-2009-2014
Based on the historical record from 2010-2014

St lawrence Wihd
Fermeuse Wind

The impact of these potential volume changes are captured in the Energy Supply Cost Variance
Deferral Account (the "Account"}, as described in Schedule VI of the Finance Section of Hydro’s
Amended Application on two bases. First, the actual cost variance resulting from higher or
lower power purchase expense incurred by Hydro, when compared to the Test Year, is captured
in the Account. This is noted in the proposed deferral definition as “(A-B)”.

Second is the impact the volume variance has on Holyrood No. 6 fuel expense, based on the
Test Year cost of fuel and fuel conversion factor, noted in the proposed deferral definition as
“C”. Anincrease, or decrease, in volume of energy obtained from these sources is priced in
relation to Test Year fuel costs at the Holyrood TGS.

The net impact of “{A-B) — C” combined with the impact on the existing RSP is that customers
are ultimately only charged or credited for net supply cost that are in excess of the 500,000
deadband. Please see Hydro’s response to Undertaking 171 for detailed calculations showing
this net impact.
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