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Q. Reference: November 30, 2022, Hydro Presentation

Non-Firm Energy in NL

With respect to Slide 13:

a)

b)

c)

If not previously answered, what has been the price differential between firm and non-

firm energy prices in Labrador from January 1, 2018.

How is Hydro’s current approach to pricing of non-firm energy using incremental cost

“relatively consistent” with Canadian utility practice?
i.  Which of the other Canadian utilities uses the same approach as Hydro?
ii. Which do not and how do they vary?

If not answered in response to question 26, is Hydro’s proposal to price non-firm energy
based on the export value in the New York and New England markets consistent with

the rate charged by any other Canadian utility or a rate approved by any other Canadian
Public Utility regulator? If so, identify the utilities, the regulators and how the rates are

established.

A. a) Please refer to Newfoundland and Labrador Hydro’s (“Hydro”) response to BKL-NLH-027,

Attachment 1.

b) Manitoba Hydro,! BC Hydro? and NB Power? solely use the incremental cost in determining

the non-firm energy price. Incremental cost explicitly considers market value in the rates for

Manitoba Hydro and BC Hydro and is updated regularly. Market value may be a

consideration in the NB Power incremental cost but it is not explicitly defined.

1 The Manitoba Hydro-Electric Board ("Manitoba Hydro").
2 The British Columbia Hydro and Power Authority ("BC Hydro").
3 New Brunswick Power Corporation ("NB Power").
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For the Additional Electricity Option at Hydro-Québec, the avoided cost is the sole basis for
pricing in the non-winter months. This is consistent with the use of incremental cost
proposed by Hydro. However, in winter months Hydro-Québec determines the energy price
based on the average of the heritage energy price and the avoided cost. This differs from

Hydro’s proposal.
For additional detail please refer to Schedule 1, Attachment 2.*

c) Please refer to Hydro’s response to BKL-NLH-026 of this proceeding.

4 “Application for a Non-Firm Rate for Labrador,” Newfoundland and Labrador Hydro, September 15, 2022, sch. 1, att. 2,

pp. 4-7.
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