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CA-NLH-007
2024 Capital Budget Application
Pagelof1l

Q. Reference: Application

Please provide a table identifying each project/program in the 2024 capital budget, its cost and
the customers that are required to pay for the project; e.g., Island Interconnected, Labrador
Interconnected or Rural/Isolated. In cases when more than one customer group is required to

pay for a project/program, please identify the share of the cost paid by each.

A. Please refer to CA-NLH-007, Attachment 1 for a breakdown of the 2024 Capital Budget

Application proposed projects and programs by customer.

For projects assigned to Hydro Rural customers that are being completed in rural deficit areas,

the allocation of costs to be recovered from the different customers is listed in Table 1.

Table 1: Rural Deficit Areas Estimated Allocation Costs (%)

System System Cost' Rural Deficit?
Island Isolated 15 85
Labrador Isolated 24 76
Island Rural Interconnected 70 30
L'Anse au-Loup 42 58

1 The average revenue-to-cost ratio in the 2019 Test Year represents the portion of costs to be recovered through rates. The
balance of the cost is recovered through the rural deficit.

2The rural deficit is allocated to Newfoundland Power Inc. and Labrador Interconnected customers in the same proportion as
the 2019 Cost of Service Study, which is 96.1% and 3.9%, respectively.
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