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Q. Reference: Schedule 1

It is stated (page 12) “Based on Newfoundland Power’s forecast of power purchases from Hydro
for 2025, pending approval of the proposals in this application and an effective date of January
1, 2025, Hydro’s billed revenue and Newfoundland Power’s power purchase expense are
estimated to be approximately 511.8 million less in 2025 and 56.8 million less in 2026, as shown
in Table 9. These calculations are estimates, based on the load forecast provided by
Newfoundland Power; therefore, actual results may differ.”

a) Please provide a table comparing: 1) 2019 Test Year sales to NP, 2) Hydro’s current forecast

of sales to NP in 2025 and 2026, and 3) NP’s forecast of power purchases from Hydro in
2025 and 2026.

b) How would the SCVDA be impacted by the reductions in NP’s power purchase expenses in

2025 and 2026 under the proposed wholesale rate?

c) If NP’s power purchase quantities are the same as that included in the 2019 Test Year,
would NP’s power purchase expense be the same under the new wholesale rate as under

the current wholesale rate?

d) For 2025 and 2026, please provide a comparison of NP’s power purchase expense and
revenues from sales to its retail customers based on the 2019 Test Year forecast, NP’s
current load forecast, a 1% increase in retail sales relative to NP’s current load forecast and

a 1% reduction in retail sales relative to NP’s load forecast.

A. a) Table 1 provides the energy sales to Newfoundland Power Inc. (“Newfoundland Power”).

Table 1: Energy Sales to Newfoundland Power

2019 2025 2026
Forecast Test Year! Forecast Forecast
Newfoundland and Labrador Hydro (MWh)? 5,800,700 5,857,390 5,938,912
Newfoundland Power (MWh)3 N/A 5,903,700 5,862,100

12017 GRA Compliance Application,” Newfoundland and Labrador Hydro, July 11, 2019, exh. 7, app. B.

22025 and 2026 sales based on Hydro’s internal forecast as at June 2024.

3“2025-2026 General Rate Application,” Newfoundland Power Inc., December 12, 2023, Customer, Energy Demand Forecast,
vol 2, tab 3, app. C.
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b) Sales in excess of or below Newfoundland Power’s forecast in the 2019 Test Year are
captured in the Load Variation — Utility component of the Supply Cost Variance Deferral

Account (“SCVDA”).

The firm load variation is determined based on the revenue variation for firm energy sales
compared with the test year Cost of Service Study firm sales. Forecasted Load Variation
activity for 2025 is presented in Attachment 1, Supply Cost Variance Deferral Account, Load
Variation — Utility, 2025 Forecast; and, Supply Cost Variance Deferral Account, Load
Variation — Utility, 2026 Forecast presented in Attachment 2 under the existing wholesale
rate and proposed rates. If 2026 is a test year in Newfoundland and Labrador Hydro’s
(“Hydro”) general rate application, the forecast activity in the Load Variation — Utility
component of the SCVDA for 2026 will be zero, since forecast load and test year load will

equal.

Given the second block rate for Newfoundland Power is based on Hydro’s marginal cost to
supply the energy, the overall impact on the SCVDA would be zero, or close to zero, if the
forecast marginal cost in the rate reflects actual results. Under the current rate structure, as
the load increases, the additional revenue in the Load Variation — Utility component of the
SCVDA is offset by additional fuel costs. Under the proposed rate structure, the additional
revenue in the Load Variation — Utility component of the SCVDA will be offset by reduced

export sales in the Net Revenue from Exports Variance component of the SCVDA.

c) If Newfoundland Power’s purchase quantities are the same as that included in the 2019 Test
Year, their power purchase expense would be the same under the proposed wholesale rate
as under the existing wholesale rate. Please refer to Table 4* and Table 8° in Hydro's

Application for Adjustment to Wholesale Utility Rate.

d) This question is more suitable for Newfoundland Power to address in its 2024 Wholesale

Rate Flow-Through Application proceeding. Please refer to Newfoundland Power’s response

4 “Application for Adjustment to Wholesale Utility Rate,” Newfoundland and Labrador Hydro, rev. September 25, 2024
(originally filed September 16, 2024), sch. 1, sec. 2.3.1, p. 8.

5 “Application for Adjustment to Wholesale Utility Rate,” Newfoundland and Labrador Hydro, rev. September 25, 2024
(originally filed September 16, 2024), sch. 1, sec. 2.3.1, p. 11.
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to part d) of CA-NP-003, scheduled to be filed with the Board of Commissioners of Public
Utilities on October 16, 2024.
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