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Q. (Reference Application, 2023 Capital Expenditure Report, Appendix A: 1 
Variance Notes, page 5 of 12) Footnote 1 indicates that a contribution in aid 2 
of construction was approved for the connection of the two dairy farms in the 3 
town of Cormack. How much was the customer required to pay and was the 4 
CIAC amount based on the forecast or actual cost? 5 

 6 
A. The customer was required to pay $1,152,359.58, excluding HST, as a contribution in 7 

aid of construction (“CIAC”) for the connection of the two dairy farms in the town of 8 
Cormack. 9 

 10 
 This amount was calculated based on a detailed engineering estimate in accordance 11 

with Clause 5(e) of the Company’s CIAC Policy: Distribution Line Extensions and 12 
Upgrades to General Service Customers. 13 

 14 
 In accordance with Clause 10(ii) of the CIAC Policy, Newfoundland Power filed an 15 

application with the Public Utilities Board for approval of the requested line extension.1 16 
This application was approved in Order No. P.U. 27 (2023).  17 

                                                            
1  Clause 10(ii) of the Policy states that Newfoundland Power shall apply to the Board for approval of all 

line extensions or upgrades involving CIACs where the cost of the line extension or upgrade is 
calculated pursuant to Clause 5(e). 


