SO0 I NI W~

Requests for Information CA-NP-182

Volume 2: Cost of Capital: Expert Opinion of James Coyne-Return on Equity

Q. In Figure 34 C&T shows the authorised common equity ratios for 7 US T&D
utilities and in Figure 33 the deemed equity ratios for S Canadian electric
companies. Please explain the difference between authorised and deemed common
equity ratios.

A. In effect, there is no difference between authorized and deemed common equity ratios.
Both refer to the percentage of common equity the regulated utility is authorized to use in
calculating its weighted average cost of capital for ratemaking purposes.
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