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Requests for Information CA-NP-202

Volume 2: Cost of Capital: Expert Opinion of James Coyne- Capital Structure and Risk
Profile

Q. Please provide the underlying data used to generate the statistics in Figure 22, that
is, for each company provide the underlying dividend per share, book value per
share and earnings per share data as well as the relevant GDP used for each year
back to 2008. Please explain whether the earnings series is as reported in each firm’s
financial statements or whether Value Line has “adjusted” them and explain the
individual adjustments. Why is the start date 2008?

A. Please see Attachments A and B, for the data that was used to develop Figure 22.

Value Line does make certain adjustments to earnings to exclude items such as non-
recurring gains or losses and the results of discontinued operations.

Those adjustments for earnings per share (“EPS”) (if any) are shown in footnotes A and
potentially B at the bottom of each individual report. For example, the footnote for Emera
Inc.'s June 2023 report states: "(A) Diluted earnings. Excludes nonrecurring charge:

2017: $1.47. Next earnings report due mid-August." Footnotes will vary from company
to company.
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I [2] 3] [4] [5]
Average Average Nominal Average Nominal
EPS Growth, DPS Growth, GDP Growth Five-Year EPS Long-Term GDP
Historical Historical CAGR, Growth Growth
2008-2022 2008-2022 2008-2022 Forecast Forecast
Canadian Proxy Group 7.45% 10.02% 5.07% 4.62% 4.04%
U.S. Electric Proxy Group 4.51% 5.35% 3.97% 6.01% 4.14%
North American Electric Proxy Group 4.87% 5.59% 4.73% 5.45% 4.10%
Average 5.61% 6.99% 4.59% 5.36% 4.09%
[1] Value Line, average compound annual growth rate in EPS of each company in the proxy group
[2] Value Line, average compound annual growth rate in DPS of each company in the proxy group
[3] Statfistics Canada and Bureau of Economic Analysis, nominal GDP Growth
[4] See Exhibit JIMC-4 Constant DCF
[5] See Exhibit JMC-5 Multi-Stage DCF
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m [2] 3] [4] [5]
Median Median Nominal Median Nominal
EPS Growth, DPS Growth, GDP Growth Five-Year EPS Long-Term GDP
Historical Historical CAGR, Growth Growth
2008-2022 2008-2022 2008-2022 Forecast Forecast
Canadian Proxy Group 7.45% 10.02% 5.07% 4.75% 4.04%
U.S. Electric Proxy Group 5.04% 4.65% 3.97% 5.70% 4.14%
North American Electric Proxy Group 5.11% 4.82% 4.73% 5.68% 4.10%
Average 5.87% 6.50% 4.59% 5.37% 4.09%
[1] Value Line, median compound annual growth rate in EPS of each company in the proxy group
[2] Value Line, median compound annual growth rate in DPS of each company in the proxy group
[3] Statfistics Canada and Bureau of Economic Analysis, nominal GDP Growth
[4] See Exhibit JIMC-4 Constant DCF
[5] See Exhibit JMC-5 Multi-Stage DCF
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2008 2022
EPS Growth  DPS Growth
Company Ticker Earnings per sh Div'ds Decl'd per sh Earnings per sh Div'ds Decl'd per sh CAGR CAGR
Algonquin Power and Utilities AQN n/a n/a n/a n/a
AltaGas Inc. ALA n/a n/a n/a n/a
Canadian Utilities Limitec cu n/a n/a n/a n/a
Emera Inc. EMA 1.26 0.97 3.55 2.68 7.68% 7.53%
Enbridge Inc. ENB 1.06 0.66 2.81 3.44 7.21% 12.52%
Hydro One, Ltd. H n/a n/a n/a n/a
Average 7.45% 10.02%
Median 7.45% 10.02%
US Electric Group
2008 2022
EPS Growth DPS Growth
Company Ticker Earnings per sh Div'ds Decl'd per sh Earnings per sh Div'ds Decl'd per sh CAGR CAGR
Alliant Energy Corporatior LNT 1.27 0.70 273 1.7 5.62% 6.59%
American Electric Power Company, Inc. AEP 2.99 1.64 5.09 3.17 3.87% 4.82%
Duke Energy Corporation DUK 3.03 2.70 5.27 3.98 4.03% 2.81%
Entergy Corporation ETR 6.20 3.00 5.37 4.10 -1.02% 2.26%
Evergy Inc EVRG n/a n/a 3.26 2.33
Eversource Energy ES 1.86 0.83 4.09 2.55 5.79% 8.35%
NextEra Energy Inc NEE 1.02 0.45 2.90 1.70 7.75% 9.96%
Pinnacle West Capital Corporation PNW 212 2.10 4.26 3.42 511% 3.54%
Portland General Electric Company POR 1.39 0.97 2.74 1.79 4.97% 4.47%
Average 4.51% 5.35%
Median 5.04% 4.65%
North American Electric Proxy Group
2008 2022
EPS Growth  DPS Growth
Company Ticker Earnings per sh Div'ds Decl'd per sh Earnings per sh Div'ds Decl'd per sh CAGR CAGR
Algonquin Power and Utilities AQN n/a n/a n/a n/a
Canadian Utilities Limitec cu n/a n/a n/a n/a
Emera Inc. EMA 1.26 0.97 3.55 2.68 7.68% 7.53%
Hydro One, Ltd. H n/a n/a n/a n/a
Alliant Energy Corporatior LNT 1.27 0.70 273 1.71 5.62% 6.59%
American Electric Power Company, Inc. AEP 2.99 1.64 5.09 3.17 3.87% 4.82%
Duke Energy Corporation DUK 3.03 2.70 5.27 3.98 4.03% 2.81%
Entergy Corporation ETR 6.20 3.00 5.37 4.10 -1.02% 2.26%
Evergy Inc EVRG n/a n/a 3.26 2.33
Eversource Energy ES 1.86 0.83 4.09 2.55 5.79% 8.35%
NextEra Energy Inc NEE 1.02 0.45 2.90 1.70 7.75% 9.96%
Pinnacle West Capital Corporation PNW 212 2.10 4.26 3.42 5.11% 3.54%
Portland General Electric Company POR 1.39 0.97 2.74 1.79 4.97% 4.47%
Average 4.87% 5.59%
Median 5.11% 4.82%
Notes:

Source: Value Line Reports, dated April 21, 2023; May 12, 2023; and June 9, 2023 (U.S.); and May 26, 2023 and June 16, 2023 (Canada’
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Gross domestic product, expenditure-based, Canada, quarterly (x 1,000,000)
Frequency: Quarterly
Table: 36-10-0104-01 (formerly CANSIM 380-0064)
Release date: 2023-05-31
Geography: Canada
Prices Current prices
Seasonal adjustment Seasonally adjusted at annual rates
Geography Canada
Estimates Q12000 Q22000 Q32000 Q42000 Q12001

Dollars
Final consumption expenditure 792,972 811,132 823,560 830,400 839,072
Household final consumption expenditure 575,536 583,612 595,828 601,136 606,376
Goods 276,064 279,528 286,716 287,472 289,640
Durable goods 81,544 82,068 84,340 81,484 83,332
Semi-durable goods 48,188 48,532 49,792 50,300 50,916
Non-durable goods 146,332 148,928 152,584 155,688 155,392
Services 299,472 304,084 309,112 313,664 316,736

Non-profit institutions serving households' fin 13,812 13,960 14,240 14,624 14,912
General governments final consumption exper 203,624 213,560 213,492 214,640 217,784

Gross fixed capital formation 211,748 215,572 218,540 221,264 228,620
Business gross fixed capital formation 179,080 182,660 184,984 187,104 192,572
Residential structures 45,536 46,952 48,840 50,216 51,740
Non-residential structures, machineryand equ 112,580 113,728 112,952 112,736 114,436
Non-residential structures 44,296 43,608 42,852 43,568 45,152
Machinery and equipment 68,284 70,120 70,100 69,168 69,284
Intellectual property products 20,964 21,980 23,192 24,152 26,396
Non-profit institutions serving households' grc 1,068 1,092 1,124 1,156 1,204
General governments gross fixed capital form: 31,600 31,820 32,432 33,004 34,844
Investment in inventories 11,812 11,660 13,336 8,104 -2,688
Of which: business investment in inventories 11,776 11,632 13,244 7,992 -2,744
Non-farm 11,912 11,272 12,920 7,316 -2,396
Farm -136 360 324 676 -348
Exports of goods and services 465,564 484,216 494,784 511,364 509,532
Exports of goods 407,420 424,904 433,704 449,224 447,812
Exports of services 58,144 59,312 61,080 62,140 61,720
Less: imports of goods and services 413,472 424,808 429,760 437,780 425,212
Imports of goods 351,452 360,928 365,564 371,712 358,712
Imports of services 62,020 63,880 64,196 66,068 66,500
Statistical discrepancy 1,564 1,676 1,308 -472 600
Gross domestic product at market prices 1,070,188 1,099,448 1,121,768 1,132,880 1,149,924

Final domestic demand 1,004,720 1,026,704 1,042,100 1,051,664 1,067,692



Q2 2001

851,632
614,596
296,984
84,872
51,700
160,412
317,612
15,204
221,832
232,616
196,028
53,744
115,392
46,176
69,216
26,892
1,248
35,340
-384
-412
784
-1,196
493,744
432,008
61,736
424,220
358,444
65,776
-528

Q3 2001

857,376
616,472
295,052
84,588
51,088
159,376
321,420
15,608
225,296
232,400
195,076
55,108
114,428
46,356
68,072
25,540
1,308
36,016
-5,612
-5,740
-4,780
-960
466,284
405,544
60,740
410,688
345,816
64,872
-956

Q4 2001

867,372
623,272
299,236
89,436
52,412
157,388
324,036
15,848
228,252
228,940
189,732
58,140
107,188
45,900
61,288
24,404
1,384
37,824
-13,308
-13,356
-12,092
-1,264
455,088
394,640
60,448
401,940
336,748
65,192
432

881,500
634,584
306,352
91,912
53,688
160,752
328,232
16,476
230,440
233,252
193,980
62,468
107,160
44,712
62,448
24,352
1,504
37,768
-16,748
-16,796
-15,772
-1,024
467,024
403,768
63,256
407,840
342,588
65,252
1,452

Q12002 Q22002

898,784
648,388
312,324
93,292
54,208
164,824
336,064
16,884
233,512
235,772
196,712
64,344
108,464
44,316
64,148
23,904
1,556
37,504
1,448
1,488
2,732
-1,244
472,636
408,464
64,172
423,284
354,400
68,884
536

911,964
656,668
316,008
93,312
53,896
168,800
340,660
17,212
238,084
241,068
200,868
66,136
110,128
44,544
65,584
24,604
1,568
38,632
-544
-464
1,384
-1,848
485,064
419,576
65,488
434,388
364,044
70,344
980

Q32002 Q42002

926,548
666,780
322,720
96,020
54,436
172,264
344,060
17,420
242,348
243,660
203,644
68,508
109,768
44,532
65,236
25,368
1,572
38,444
4,596
4,588
6,280
-1,692
487,976
420,480
67,496
436,608
365,504
71,104
72

CA-NP-202, Attachment A

935,980
672,940
327,868
95,852
55,192
176,824
345,072
17,504
245,536
245,160
204,552
68,640
109,860
46,176
63,684
26,052
1,528
39,080
11,436
11,416
10,736
680
487,808
423,116
64,692
432,304
361,928
70,376
2,008

Q12003 Q22003

942,468
677,428
327,480
96,896
55,492
175,092
349,948
17,404
247,636
244,908
203,848
68,232
109,540
47,044
62,496
26,076
1,468
39,592
10,608
10,580
9,464
1,116
447,560
386,504
61,056
409,116
341,292
67,824
1,292

Page 5 of 14

Q3 2003

955,552
687,100
331,796
98,948
55,596
177,252
355,304
17,332
251,120
254,448
212,744
72,636
113,176
48,708
64,468
26,932
1,336
40,368
-3,036
-3,088
-5,020
1,932
454,232
389,836
64,396
402,944
331,432
71,512
44

1,152,860 1,138,804 1,136,584 1,158,640 1,185,892 1,204,144 1,226,100 1,250,088 1,237,720 1,258,296
1,084,248 1,089,776 1,096,312 1,114,752 1,134,556 1,153,032 1,170,208 1,181,140 1,187,376 1,210,000



Q4 2003

958,924
687,360
327,136
94,676
55,656
176,804
360,224
17,272
254,292
259,900
218,340
75,244
116,472
50,492
65,980
26,624
1,124
40,436
3,792
3,688
1,748
1,940
460,692
393,572
67,120
410,596
336,156
74,440
172

974,912
700,760
334,760
96,996
56,876
180,888
366,000
17,332
256,820
268,400
225,388
78,592
119,088
52,128
66,960
27,708
828
42,184
-3,216
-3,120
-4,132
1,012
471,320
403,988
67,332
416,056
341,180
74,876
856

984,468
709,360
338,944
97,876
57,096
183,972
370,416
17,672
257,436
277,512
233,664
82,132
122,816
54,212
68,604
28,716
728
43,120
-4,084
-4,328
-5,700
1,372
514,264
444,064
70,200
443,984
367,568
76,416
-28

Q12004 Q22004 Q32004 Q42004 Q12005 Q22005
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Q32005 Q42005
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Q1 2006

995,336 1,006,284 1,023,056 1,037,292 1,050,040 1,062,324 1,079,480

717,072
342,420
98,532
57,612
186,276
374,652
18,096
260,168
282,052
237,884
83,768
124,676
56,040
68,636
29,440
816
43,352
13,324
13,136
11,628
1,508
512,332
441,280
71,052
451,500
375,992
75,508
-64

724,568
346,860
100,116
57,496
189,248
377,708
18,684
263,032
287,344
241,376
85,512
125,676
57,156
68,520
30,188
1,112
44,856
21,132
21,332
19,596
1,736
496,468
423,700
72,768
444,384
368,352
76,032
236

738,364
351,856
101,736
58,964
191,156
386,508
19,052
265,640
295,972
248,108
86,040
131,216
59,624
71,592
30,852
1,636
46,228
18,376
18,404
17,252
1,152
501,152
428,812
72,340
457,924
379,380
78,544
-308

748,504
355,484
102,644
59,520
193,320
393,020
19,456
269,332
306,232
256,120
89,308
134,976
61,704
73,272
31,836
2,028
48,084
9,892
9,792
8,940
852
511,192
437,244
73,948
465,988
386,504
79,484
988

757,540
359,928
103,388
59,420
197,120
397,612
19,784
272,716
315,356
263,716
90,332
140,120
64,392
75,728
33,264
2,268
49,372
10,104
10,096
9,720
376
529,084
454,104
74,980
469,036
388,692
80,344
1,444

765,244
360,984
103,308
59,952
197,724
404,260
20,056
277,024
324,180
270,816
91,756
145,504
67,344
78,160
33,556
2,420
50,944
6,812
6,720
6,316
404
554,352
477,584
76,768
477,980
396,784
81,196
-252

779,144
367,736
106,356
61,860
199,520
411,408
20,420
279,916
334,016
280,064
97,076
149,956
70,316
79,640
33,032
2,488
51,464
12,344
12,280
12,976
-696
526,872
451,908
74,964
475,892
393,836
82,056
-820

1,272,884 1,296,216 1,328,148 1,351,480 1,367,080 1,380,324 1,399,608 1,436,992 1,469,436 1,476,000
1,218,824 1,243,312 1,261,980 1,277,388 1,293,628 1,319,028 1,343,524 1,365,396 1,386,504 1,413,496
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Q22006 Q32006 Q42006 Q12007 Q22007 Q32007 Q42007 Q12008 Q22008 Q32008

1,097,148 1,111,392 1,121,952 1,140,860 1,161,368 1,172,856 1,193,444 1,212,300 1,231,436 1,241,872
789,056 799,500 806,868 821,208 837,348 846,584 862,976 873,300 880,684 888,472
373,420 377,228 375,596 383,476 393,404 393,420 398,892 405,288 409,328 413,420
107,444 109,664 110,416 112,020 116,220 114,992 115,580 118,924 117,260 115,848
62,736 63,292 63,524 64,852 65428 66,392 66,592 66,524 67,344 68,044
203,240 204,272 201,656 206,604 211,756 212,036 216,720 219,840 224,724 229,528
415,636 422,272 431,272 437,732 443,944 453,164 464,084 468,012 471,356 475,052
20,732 20,904 21,060 20,952 21,064 21,484 22,080 23,244 23,940 24,252
287,360 290,988 294,024 298,700 302,956 304,788 308,388 315,756 326,812 329,148
340,212 344,700 351,048 361,592 366,772 371,136 373,340 384,724 389,364 394,552
285,396 289,216 294,476 302,668 306,200 309,432 311,584 318,884 322,120 325,324
98,292 97,776 99,496 107,428 110,144 111,860 113,272 112,032 110,816 110,276
154,008 158,136 160,484 161,528 161,636 162,088 162,488 169,204 173,900 177,784
73,848 77,420 79,340 79,148 80,852 82,956 83,952 89,836 94,160 96,332
80,160 80,716 81,144 82,380 80,784 79,132 78,536 79,368 79,740 81,452
33,096 33,304 34,496 33,712 34,420 35484 35,824 37,648 37,404 37,264

2,400 2,216 1,984 1,572 1,540 1,648 1,384 2,408 2,692 2,920
52,416 53,268 54,588 57,352 59,032 60,056 59,872 63,432 64,552 66,308

15,996 12,712 1,492 2,276 388 14,880 18,356 7,376 7,784 14,640
16,044 12,772 1,552 2,304 348 14,712 18,416 7,216 7,352 14,320
17,236 13,252 2,056 3,240 1,152 15,920 19,268 6,752 5,420 10,512
-1,192 -480 -504 -936 -804 -1,208 -852 464 1,932 3,808

524,532 530,796 537,096 554,040 555,276 530,752 520,036 546,988 592,360 600,848
447,888 453,112 458,876 476,728 476,856 453,460 442,192 467,960 511,144 517,852
76,644 77,684 78,220 77,312 78,420 77,292 77,844 79,028 81,216 82,996
487,940 493,888 496,788 510,516 506,496 506,172 499,620 514,020 544,048 556,240
405,340 408,884 411,456 423,652 417,556 417,044 406,308 419,388 447,940 458,388
82,600 85,004 85,332 86,864 88,940 89,128 93,312 94,632 96,108 97,852
768 -776 -36 -976 -696 -1,204 -1,048 -72 552 -1,160
1,490,716 1,504,936 1,514,764 1,547,276 1,576,612 1,582,248 1,604,508 1,637,296 1,677,448 1,694,512
1,437,360 1,456,092 1,473,000 1,502,452 1,528,140 1,543,992 1,566,784 1,597,024 1,620,800 1,636,424
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Q42008 Q12009 Q22009 Q32009 Q42009 Q12010 Q22010 Q32010 Q42010 Q12011

1,231,212 1,228,580 1,240,256 1,255,332 1,275,032 1,287,240 1,297,192 1,312,704 1,332,504 1,345,104

871,580
397,144
108,700
66,920
221,524
474,436
24,312
335,320
386,924
316,048
102,896
176,976
94,200
82,776
36,176
2,968
67,908
10,200
10,120
7,472
2,648
539,560
455,780
83,780
548,368
450,044
98,324
620

866,320
391,720
104,564
66,108
221,048
474,600
23,832
338,428
347,044
277,552
93,980
151,624
81,116
70,508
31,948
2,232
67,260
3,060
2,744
4,400
-1,656
460,416
380,792
79,624
481,660
383,156
98,504
-208

873,628
395,148
108,564
66,076
220,508
478,480
23,040
343,588
342,228
270,740
97,676
142,288
75,256
67,032
30,776
2,204
69,284
-8,792
-8,380
-5,944
-2,436
430,464
350,820
79,644
454,340
358,736
95,604
-1,328

886,432
400,624
112,220
66,052
222,352
485,808
22,516
346,384
349,260
273,468
103,064
139,480
73,824
65,656
30,924
2,140
73,652
-7,844
-7,784
-8,576
792
440,564
361,268
79,296
467,904
373,368
94,536
-1,484

900,400
405,384
113,616
66,236
225,532
495,016
22,484
352,148
363,536
283,104
110,292
141,016
75,036
65,980
31,796
2,320
78,112
-8,264
-8,272
-8,856
584
460,872
379,524
81,348
479,092
382,020
97,072
-392

911,508
412,096
114,784
68,296
229,016
499,412
22,196
353,536
377,948
296,304
113,852
148,916
83,640
65,276
33,536
2,280
79,364
3,792
3,624
3,932
-308
473,476
393,532
79,944
497,576
396,208
101,368
-848

919,440
412,096
115,144
67,824
229,128
507,344
22,620
355,132
388,948
305,804
113,516
157,496
89,212
68,284
34,792
2,340
80,804
-1,292
-1,768
-1,096
672
480,920
400,968
79,952
511,464
409,004
102,460
-1,064

930,732
417,924
117,064
68,112
232,748
512,808
23,088
358,884
394,676
311,592
111,620
164,324
95,440
68,884
35,648
2,348
80,736
6,088
5,036
5,180
-144
483,264
401,968
81,296
529,224
426,124
103,100
2,136

945,200
424,940
118,588
69,024
237,328
520,260
23,692
363,612
401,928
318,432
112,352
170,432
101,556
68,876
35,648
2,476
81,020
7,204
-7,324
7,116
-208
506,108
422,948
83,160
530,348
424,680
105,668
-1,440

952,556
426,912
116,968
68,716
241,228
525,644
24,036
368,512
407,836
325,860
115,152
175,140
106,040
69,100
35,568
2,332
79,644
8,664
6,988
6,596
392
521,996
439,056
82,940
544,496
439,676
104,820
-1,152

1,618,908 1,557,232 1,548,488 1,567,924 1,611,692 1,644,032 1,653,240 1,665,372 1,701,548 1,737,952
1,618,136 1,575,624 1,582,484 1,604,592 1,638,568 1,665,188 1,686,140 1,707,380 1,734,432 1,752,940
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Q22011 Q32011 Q42011 Q12012 Q22012 Q32012 Q42012 Q12013 Q22013 Q32013

1,360,452 1,374,388 1,387,620 1,395,452 1,400,720 1,413,340 1,423,992 1,439,696 1,449,384 1,465,740
963,132 970,660 981,988 989,668 993,188 1,000,460 1,008,896 1,021,024 1,032,568 1,044,832
432,016 434,864 439,972 444,196 441,824 444,528 447,984 452,848 457,256 463,880
117,480 117,100 120,100 123,160 120,724 120,644 121,516 124,284 127,604 128,172
69,480 70,072 70,756 71,648 71,184 71,560 71,944 72,580 72,712 74,440
245,056 247,692 249,116 249,388 249,916 252,324 254,524 255,984 256,940 261,268
531,116 535,796 542,016 545,472 551,364 555932 560,912 568,176 575,312 580,952
24,588 24,908 25,132 25,336 25428 25636 25,812 26,836 26,336 26,380
372,732 378,820 380,500 380,448 382,104 387,244 389,284 391,836 390,480 394,528
414,344 418,996 427,188 442,080 447,952 448,120 452,084 453,304 456,476 462,732
334,172 341,512 351,084 363,548 368,776 369,020 373,436 375,304 381,060 386,508
116,116 119,664 121,272 127,384 128,032 127,296 128,208 127,192 129,200 129,644
180,876 183,512 191,196 196,468 202,896 203,812 207,968 210,888 214,188 218,432
106,720 112,736 118,320 122,704 127,148 129,728 134,388 137,508 139,880 144,640
74,156 70,776 72,876 73,764 75,748 74,084 73,580 73,380 74,308 73,792
37,180 38,336 38,616 39,696 37,848 37,912 37,260 37,224 37,672 38,432

2,408 2,408 2,472 2,584 2,712 2,788 2,808 2,932 2,868 2,904
77,764 75,076 73,632 75,948 76,464 76,312 75,840 75068 72,548 73,320

18,020 8,404 10,396 4,352 9,952 12,452 532 14,736 7,384 13,652
17,972 8,188 10,988 2,812 9,040 11,424 -268 13,296 6,648 13,996
17,460 7,536 11,880 3,188 7,520 9,032 320 9,764 2,824 8,720

512 652 -892 -376 1,520 2,392 -588 3,532 3,824 5,276

526,240 554,040 574,740 562,396 554,476 546,644 554,932 567,500 576,092 580,896
440,004 466,096 485,188 471,524 462,296 454,572 462,164 473,736 480,208 482,808
86,236 87,944 89,552 90,872 92,180 92,072 92,768 93,764 95,884 98,088
558,292 568,840 586,424 587,656 592,928 589,516 586,448 596,984 603,272 612,204
449,160 459,644 477,100 475,624 479,424 474,488 471,152 479,880 484,976 491,844
109,132 109,196 109,324 112,032 113,504 115,028 115,296 117,104 118,296 120,360
-912 -1,240 -820 -1,504 -1,188 -404 -1,028 -1,408 528 1,612
1,759,852 1,785,748 1,812,700 1,815,120 1,818,984 1,830,636 1,844,064 1,876,844 1,886,592 1,912,428
1,774,796 1,793,384 1,814,808 1,837,532 1,848,672 1,861,460 1,876,076 1,893,000 1,905,860 1,928,472



Q4 2013

Q12014 Q22014 Q32014 Q42014 Q12015 Q22015
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Q32015 Q42015
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Q1 2016

1,478,632 1,494,408 1,511,832 1,525,620 1,537,644 1,545,556 1,555,784 1,576,564 1,586,956 1,593,000
1,053,920 1,065,680 1,082,060 1,093,188 1,104,084 1,105,264 1,114,204 1,129,568 1,139,280 1,141,184

468,016
127,800
75,048
265,168
585,904
26,164
398,548
467,892
392,484
130,400
224,044
147,752
76,292
38,040
2,948
72,460
19,048
18,700
18,076
624
583,468
485,320
98,148
614,744
494,336
120,408
-1,172

472,496
129,568
74,328
268,600
593,184
26,328
402,400
472,580
397,088
129,464
228,128
152,044
76,084
39,496
3,128
72,364
16,528
18,124
20,004
-1,880
612,364
513,500
98,864
630,872
507,708
123,164
-1,556

480,732
133,724
76,396
270,612
601,328
26,612
403,160
481,116
405,424
133,532
232,940
154,876
78,064
38,952
3,200
72,492
7,900
7,468
10,832
-3,364
640,380
537,548
102,832
652,604
526,576
126,028
220

484,800
136,556
77,572
270,672
608,388
26,940
405,492
490,800
414,612
138,092
237,332
157,500
79,832
39,188
3,156
73,032
6,148
5,836
9,804
-3,968
644,876
541,440
103,436
653,896
527,708
126,188
244

487,280
137,620
78,432
271,228
616,804
27,424
406,136
501,672
425,240
139,832
244,656
160,640
84,016
40,752
3,096
73,336
7,836
7,528
10,096
-2,568
634,828
530,024
104,804
667,332
538,212
129,120
-704

483,656
135,892
78,808
268,956
621,608
27,204
413,088
485,440
405,660
140,976
226,356
145,388
80,968
38,328
2,928
76,852
8,088
8,056
9,572
-1,516
620,336
514,284
106,052
674,904
543,640
131,264
-216

488,232
138,616
80,044
269,572
625,972
28,192
413,388
473,912
395,020
141,924
216,744
138,440
78,304
36,352
2,944
75,948
2,696
2,628
2,716
-88
630,644
522,136
108,508
677,300
543,072
134,228
-816

495,888
142,448
81,056
272,384
633,680
28,756
418,240
470,860
391,868
145,656
210,196
131,524
78,672
36,016
2,988
76,004
-4,564
-4,796
-4,456
-340
649,764
539,956
109,808
690,492
555,340
135,152
-1,268

500,012
145,624
82,252
272,136
639,268
30,148
417,528
468,716
389,180
147,228
205,492
126,376
79,116
36,460
2,964
76,572
-8,528
-8,820
-9,792
972
635,076
524,880
110,196
689,380
554,200
135,180
-1,160

500,092
147,652
82,248
270,192
641,092
29,976
421,840
463,300
383,056
152,052
194,440
121,632
72,808
36,564
2,344
77,900
-4,632
-4,248
-3,196
-1,052
635,324
521,528
113,796
689,740
552,472
137,268
1,168

1,933,124 1,963,452 1,988,404 2,013,792 2,013,944 1,984,300 1,984,920 2,000,864 1,991,680 1,998,420
1,946,524 1,966,988 1,992,948 2,016,420 2,039,316 2,030,996 2,029,696 2,047,424 2,055,672 2,056,300
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Q22016 Q32016 Q42016 Q12017 Q22017 Q32017 Q42017 Q12018 Q22018 Q32018

1,603,968 1,615,308 1,631,540 1,655,348 1,678,092 1,690,452 1,713,096 1,732,360 1,751,292 1,766,548
1,147,040 1,156,132 1,170,316 1,187,868 1,204,248 1,214,164 1,230,332 1,244,136 1,256,980 1,268,840

503,020
147,436
81,824
273,760
644,020
31,176
425,752
459,160
380,780
154,208
189,608
117,096
72,512
36,964
2,192
76,188
2,684
2,212
1,064
1,148
608,392
494,468
113,924
673,580
536,276
137,304
1,528

503,492
147,748
81,760
273,984
652,640
31,472
427,704
464,068
386,080
155,204
194,900
127,732
67,168
35,976
2,136
75,852
5,120
4,820
5,456
-636
641,832
525,296
116,536
692,180
553,280
138,900
1,272

512,460
151,780
82,204
278,476
657,856
31,180
430,044
458,520
378,868
158,380
184,456
117,640
66,816
36,032
2,176
77,476
-4,084
-5,104
-3,636
-1,468
666,832
547,916
118,916
687,972
547,368
140,604
1,312

522,872
158,092
83,212
281,568
664,996
31,448
436,032
475,560
393,720
165,068
190,052
117,300
72,752
38,600
2,220
79,620
9,748
11,836
10,876
960
680,240
559,456
120,784
711,060
567,536
143,524
-1,912

530,992
161,412
84,616
284,964
673,256
31,668
442,176
481,052
397,572
163,500
194,200
118,724
75,476
39,872
2,328
81,152
18,344
17,940
16,324
1,616
686,604
564,344
122,260
733,888
589,120
144,768
-180

532,920
161,272
85,660
285,988
681,244
32,104
444,184
483,480
397,340
163,244
192,960
121,228
71,732
41,136
2,344
83,796
26,848
26,556
25,956
600
647,336
524,512
122,824
705,312
560,680
144,632
-1,040

541,804
163,332
86,464
292,008
688,528
32,420
450,344
503,296
413,180
170,356
202,684
123,928
78,756
40,140
2,388
87,728
18,196
18,392
15,816
2,576
679,124
553,792
125,332
730,756
582,764
147,992
-104

549,356
165,456
87,336
296,564
694,780
33,144
455,080
505,408
414,048
167,628
202,384
123,440
78,944
44,036
2,432
88,928
19,524
20,284
19,324
960
697,548
564,336
133,212
748,292
594,096
154,196
492

555,004
166,620
87,772
300,612
701,976
33,596
460,716
510,932
421,332
168,320
208,072
124,780
83,292
44,940
2,396
87,204
17,844
17,564
17,544
20
734,220
598,824
135,396
773,748
615,616
158,132
-456

560,408
166,968
88,964
304,476
708,432
33,896
463,812
507,472
417,408
167,620
205,288
124,540
80,748
44,500
2,348
87,716
12,012
11,892
11,152
740
748,676
610,924
137,752
775,884
615,280
160,604
144

2,002,152 2,035,420 2,066,148 2,107,924 2,130,024 2,141,764 2,182,852 2,207,040 2,240,084 2,258,968
2,063,128 2,079,376 2,090,060 2,130,908 2,159,144 2,173,932 2,216,392 2,237,768 2,262,224 2,274,020
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Q42018 Q12019 Q22019 Q32019 Q42019 Q12020 Q22020 Q32020 Q42020 Q12021

1,775,924 1,789,348 1,804,008 1,818,620 1,845,028 1,822,008 1,626,100 1,799,280 1,823,520 1,857,776
1,271,828 1,283,608 1,295,792 1,303,680 1,320,184 1,290,804 1,100,252 1,254,552 1,265,980 1,280,320
558,704 561,272 567,568 568,000 572,120 552,608 501,384 594,148 598,692 607,516
167,260 168,372 168,296 168,532 168,392 149,544 130,564 182,468 183,680 184,284
88,840 89,640 90,748 90,844 91,616 83,796 69,576 92,032 90,296 91,996
302,604 303,260 308,524 308,624 312,112 319,268 301,244 319,648 324,716 331,236
713,124 722,336 728,224 735,680 748,064 738,196 598,868 660,404 667,288 672,804
34,228 34,520 35,008 35,652 36,308 36,752 34,108 35,600 37,060 36,392
469,868 471,220 473,208 479,288 488,536 494,452 491,740 509,128 520,480 541,064
504,040 514,296 517,156 529,068 529,088 532,732 459,232 533,040 553,928 588,800
417,088 427,428 429,752 439,432 439,132 439,400 368,724 438,980 458,916 492,000
164,408 160,828 167,152 172,300 174,716 173,560 147,724 203,720 219,624 248,804
206,588 218,488 214,832 219,028 216,940 217,828 176,292 188,088 190,244 192,060
124,208 126,900 128,560 131,844 135,224 137,488 115,084 113,384 111,836 120,220
82,380 91,588 86,272 87,184 81,716 80,340 61,208 74,704 78,408 71,840
46,092 48,112 47,768 48,104 47,476 48,012 44,708 47,172 49,048 51,136
2,268 2,100 2,136 2,188 2,180 2,212 2,108 2,264 2,364 2,548
84,684 84,768 85,268 87,448 87,776 91,120 88,400 91,796 92,648 94,252
13,328 20,852 14,372 3,148 4,424 -3,092 -39,468 -50,180 -18,964 -23,236
12,964 20,568 14,204 2,976 3,980 -1,864  -43,180 -49,332 -19,604 -28,000
13,600 20,120 14,480 2,556 2,400 -3,544  -44,168 -44,052 -17,108 -19,316
-636 448 -276 420 1,580 1,680 988 -5,280 -2,496 -8,684
710,316 733,444 765,396 753,924 741,236 702,508 554,208 670,772 695,920 744,720
570,576 585,576 612,044 597,364 587,412 556,740 427,556 541,892 563,388 612,132
139,740 147,868 153,352 156,560 153,824 145,768 126,652 128,880 132,532 132,588
767,136 790,824 789,716 780,992 768,144 777,020 597,756 714,232 732,408 742,768
606,888 623,848 622,800 613,816 597,124 596,224 470,000 584,724 599,660 607,064
160,248 166,976 166,916 167,176 171,020 180,796 127,756 129,508 132,748 135,704
136 1,804 1,464 -1,296 -1,452 -1,368 1,948 -556 -1,428 -2,264
2,236,608 2,268,920 2,312,680 2,322,472 2,350,180 2,275,768 2,004,264 2,238,124 2,320,568 2,423,028
2,279,964 2,303,644 2,321,164 2,347,688 2,374,116 2,354,740 2,085,332 2,332,320 2,377,448 2,446,576



Q2 2021

Q3 2021

Q4 2021

Q12022 Q22022

Q32022 Q42022

CA-NP-202, Attachment A

Q12023

1,864,268 1,949,140 1,983,908 2,033,996 2,090,848 2,111,924 2,141,376 2,172,756
1,284,516 1,361,180 1,384,524 1,414,220 1,473,568 1,485,408 1,505,484 1,536,868

598,272
181,520
87,584
329,168
686,244
36,944
542,808
601,608
504,088
248,164
205,140
128,000
77,140
50,784
2,676
94,844
2,088
1,920
7,340
-5,420
743,288
609,096
134,192
749,396
611,416
137,980
936

623,392
182,944
101,268
339,180
737,788
37,736
550,224
595,416
496,100
231,900
214,072
134,452
79,620
50,128
2,572
96,744
-11,240
-10,860
36
-10,896
777,320
636,556
140,764
779,336
630,752
148,584
-824

634,248
186,012
101,976
346,260
750,276
39,008
560,376
624,324
522,860
248,820
224,540
141,976
82,564
49,500
2,536
98,928
11,936
9,372
12,140
-2,768
837,964
687,812
150,152
835,952
677,580
158,372
-4

651,788
191,260
101,312
359,216
762,432
39,784
579,992
651,372
545,180
262,736
230,300
145,608
84,692
52,144
2,612
103,580
9,776
8,452
9,276
-824
883,388
733,360
150,028
864,268
701,332
162,936
1,012

669,396
186,508
107,880
375,008
804,172
40,560
576,720
644,616
535,708
240,404
241,980
151,776
90,204
53,324
2,780
106,128
68,920
67,536
59,504
8,032
972,608
813,224
159,384
954,284
775,712
178,572
1,468

665,220
186,672
104,608
373,940
820,188
41,036
585,480
637,520
529,148
229,960
246,624
154,668
91,956
52,564
2,672
105,700
67,908
67,064
61,416
5,648
955,720
791,664
164,056
968,764
781,976
186,788
1,832

676,560
192,892
104,240
379,428
828,924
41,256
594,636
637,804
525,952
224,756
247,904
160,208
87,696
53,292
2,652
109,200
12,004
12,676
17,424
-4,748
949,832
778,616
171,216
957,672
770,308
187,364
1,644

688,064
200,044
109,216
378,804
848,804
42,432
593,456
637,780
522,652
216,304
249,868
163,612
86,256
56,480
2,668
112,460
15,900
13,876
23,556
-9,680
947,764
774,720
173,044
961,336
769,552
191,784
820

2,462,792 2,530,476 2,622,176 2,715,276 2,824,176 2,806,140 2,784,988 2,813,684
2,465,876 2,544,556 2,608,232 2,685,368 2,735,464 2,749,444 2,779,180 2,810,536
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Year

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009
2010
2011
2012
2013
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023

Value
256,164
262,340
275,584
284,152
302,832
319,568
334,992
358,244
386,916
385,716
412,596
432,472
455,860
476,168
504,500
535,824
554,076
580,916
633,180
672,088
570,808
580,640
715,660
767,136

2008-2022 CAGR, Nominal Canada GDP Growth
5.07%

CA-NP-202, Attachment A
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RECENT 56 36 PIE 1 0 2 Trailing: 13.3\ [RELATIVE 0 62 DIV'D 4 90/ 1211
« TSE-EMA.TOE PRICE ' RATIO o&a \Median: 17.0/ | PIERATIO U, YLD W /0
. High:| 35.4| 37.0| 394| 469| 503| 500| 48.0| 588| 609 | 655| 707 | 59.2 i
TIMELINESS g Reseo81922 | (0" 37| 69| 304 987 420| 447| 981| 429| 427 491 486 512 ';z:)rggt Zggs Rzaggg
i LEGENDS

SAFETY Raised 12/23/16 BN ash Flow” p oh 8

TECHNICAL 3 Raised 5/26/23 - Relative Price Strength 1 [ [ [~ [ [ [ | |ttttegrtecc
Options: Yes 96

BETA .70 (1.00 = Market) haded area indicates recession | | | | | | o\ . 0 0 4y | 0 JT====7=="-" 80
18-Month Target Price Range TPPRY| Y 113 o e 64
Low-Hiah Mig it (% to Midg) N o " [ |J1|||-.|I| I|.--| I I/rlﬂlnl e 48

g p o e W TR 1] / 40

$53-$93  $73 (30%) e s O RS / 3

2026-28 PROJECTIONS ! i\ / 2
Ann’l Total \

Price  Gain  Return |, ., “rase™erey . C— - 16

ngh 120 (+11Gg‘;ﬂ 21’2.‘;’ T / 12

Low (+60%) 16% S D K Ay % TOT. RETURN 5/23
Instltutwnal Decisions et THIS  VLARITH.*

30202 402022 102023 STOCK  INDEX

toBuy 1 1 1 | Hereent 9 - 7 pin 1y 65 28
to Sell 3 1 0| traded 3 IR vl LT [ T\/ 1] 3yr. 175 508 |

Hids(oo) 160 054 054 A A . [ [V (Il Sy 729 387
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28

12.02| 11.87| 1275| 1355| 1681 | 1572| 16.78 | 2067 | 1895 | 20.36 | 27.21 | 27.87 | 2520 | 21.90 | 22.08 | 28.11 | 31.00 | 30.90 |Revenues per sh 36.25
2.98 2.75 3.45 354 411 393 4.00 5.20 5.09 3.90 6.29 6.95 2.22 3.15 d.15 7.03 9.00| 9.15 |“Cash Flow” per sh 10.40
1.32 1.26 1.52 1.65 1.97 1.76 1.64 2.82 2.7 1.32 272 3.04 2.76 378 1.98 3.55 5.55| 5.65 |Earnings per sh A 6.50
.90 97 1.03 1.16 1.31 1.36 1.41 1.48 1.66 2.00 213 2.28 2.38 248 2.58 2.68 2.71 2.80 | Div'ds Decl'd per sh © 2.98
2.26 4.86 2.89 4.60 3.93 341 242 3.02 251 491 6.68 923 | 1029 | 1043 9.04 9.62 | 11.10 9.85 |Cap’l Spending per sh 9.70

1220 | 1378 | 1331 | 1416 | 11.80| 1260 1568 | 18.60 | 23.71 | 2855 | 27.89 | 31.24 | 31.08 | 3252 | 3319 | 37.06 | 44.50 | 47.85 Book Value per sh B 55.10

11147 | 11221 | 112.98 | 114.62 | 122.83 | 130.98 | 132.89 | 143.78 | 147.21 | 210.02 | 228.78 | 234.12 | 242.48 | 251.43 | 261.07 | 269.95 | 270.70 | 273.80 |Common Shs Outst'g P | 278.00

15.7 17.2 14.0 16.1 16.2 19.4 20.1 12.3 15.5 35.2 17.3 13.8 19.0 14.6 28.7 16.6 | Bold figyres are |Avg Ann’l P/E Ratio 18.0
83 1.04 93 1.02 1.02 1.23 1.13 65 .78 1.85 87 .75 1.01 .75 1.55 .96 Value|Line Relative P/E Ratio 1.00

43% | 45% | 48% | 44% | 41% | 4.0% | 43% | 4.3% | 4.0% | 43% | 45% | 54% | 45% | 45% | 45% | 45% | ™A' ayg Ann'l Divid Yield 2.8%
CAPITAL STRUCTUBE as of3/31/23 ) 2230.2 | 2971.9 | 2789.3 | 4277.0 | 6226.0 | 6524.0 | 6111.0 | 5506.0 | 5765.0 | 7588.0 | 8390 | 8460 |Revenues ($mill) 10080
Total Debt $18640 mill. Due in 5 Yrs $9231 mill. | 345% | 35.7% | 30.8% | 26.8% | 36.1% | 35.5% | 36.8% | 36.8% | 31.8% | 35.0% | 38.0% | 38.0% |Operating Margin 38.5%
:-TTog?'l’gﬂgfgé”g"z 7X)'-T Interest $840.0 mill 3136 | 3415 | 3522 | 5930 | 856.0 | 9160 | 9030 | 881.0 | 9020 | 9520 | 950| 960 |Depreciation ($mill) 1060

- coverage= (58% of Capl) | 2968 | 4329 | 4275 | 2560 | 610 | 747.0 | 710.0 | 9840 | 561.0| 10090 | 1490 | 1550 |Net Profit Smil) 1830
14.5% | 20.1% | 17.0% -- | 248% | 83% | 7.7% | 25.7% | 25.7% | 15.5% | 20.0% | 20.0% |Income Tax Rate 20.0%
) . 10.6% | 14.6% | 15.3% | 6.0% | 9.8% | 11.5% | 11.6% | 17.9% 9.7% | 13.3% | 17.8% | 18.3% |Net Profit Margin 18.1%

Pension Assets-12/22 $2163.0 mill d368.6 | 312.0 | 514.3 | d1213 | di420 | d1721 | d1680 | d2697 | d1742 | d2391 | d1880 | d1640 |Working Cap’l ($mill) d500

PId Stock $1422.0 mil %ﬁggbifl?ggig“o'"o il 3363.7 | 36603 | 37508 | 14268 | 13140 | 14292 | 13679 | 12339 | 14196 | 15744 | 16000 | 16200 |Long-Term Debt (Smill) | 16800
' ' ' ' 2608.2 | 3398.8 | 4200.1 | 6704.0 | 7089.0 | 8317.0 | 8566.0 | 9204.0 | 10116 | 11427 | 12040 | 12825 |Shr. Equity ($mill) 15310

Common Stock 270,700,000 shs. 55% | 74% | 6.7% | 2.6% | 47% | 49% | 49% | 6.1% 36% | 50% | 6.5%| 6.5% |Returnon Total Cap’l 7.0%
. 9.1% | 127% | 102% | 38% | 86% | 9.0% | 83% [10.7% | 55% | 88% | 125% | 12.0% |Return on Shr. Equity 12.0%

MARKET CAP: $15.3 billion (Large Cap) 15% | 74% | 45% 1% | 46% | 50% | NMF | NMF NMF | 47% | 6.5% | 6.0% |RetainedtoCom Eq 6.5%
CUR$FITIIIIEL'\IJ.T POSITION 2021 2022 3/31/23 87% | 55% | 63% | 98% | 52% | 51% | 60% | 46% 88% | 53% | 49% | 49% |AllDiv'ds to Net Prof 45%
Cash Assets 394 332 302 | BUSINESS: Emera Inc. is a geographically diverse energy and Energy 7/16. As of 12/31/22, served approx. 2,500,000 customers
Receivables 1733 1520 1173 | services company. It invests in electricity generation, transmission, in Florida (49%), New Mexico (22%), Nova Scotia (21%), and the
Iontvheenrtory (Avg Cst) 33? 2;?2 1;92 and distribution, as well as gas transportation and utility energy Caribbean. Has about 7,100 employees. President and CEO: Scott
Current Assets 3136 4896 3984 services. Also provides energy marketing, trading, and other Balfour. Chairman: Jackie Sheppard. Inc.: Nova Scotia, Canada.
Accts Payable 1485 2025 1304 energy-related management svcs. Has investments throughout —Address: 1223 Lower Water St., Halifax, Canada NS B3J 3S8. Tel-
Debt Due 2204 3300 2833 | North America, and in four Caribbean countries. Acquired TECO ephone: (902) 428-6112. Internet: www.emera.com.

Otner 1189 _19%62 1771 "Emera started 2023 by delivering a markets that provide the higher re-
Current Liab. 4878 7287 5908 . : . A

— strong performance in the first turn on investment. Emera invested

/‘}NI:“UA'- RAEES 15@“ 5P ?St ES: ",26292'822 quarter. Wide year-over-year increases in more than $600 million during the March
%g\,?ﬁﬁé%ers) 4%'% 1_r§'% °7.6% earnings, to $2.07 per share, was primari- period, and is armed with a full-year capi-
“Cash Flow” -15% -80% 21.0% | ly driven by higher contributions from the tal budget of nearly $3.0 billion. Approxi-
Ea"&'ngg ;gz/; 2(5)2? 732:? company’s marketing and trading busi- mately 75% of this tally will be invested in
Boak Ve 105%  20% 5o% | ness, as well as the positive impact of new its Florida operations. This is being driven

, rates and an asset management agree- by the state’s continued economic growth.

Cal- MQUSﬁRTERLY;(‘)EVSENUg%(sg'"-)s 1 \l(:u" ment at New Mexico Gas. Fortunately for Florida’s robust economic expansion (the
endar |Mar31 Jun.30 Sep.30 Dec. ar | this energy supplier, successful rate hikes fastest in the U.S. in 2022) has attracted

2020 (1637 1169 1163 1537 15506 | helped to overcome the negative impact of migration, which in turn led to significant

ggg; ;g]g };% }égg ;ggg %gg higher interest rates and milder weather customer growth of more than 2% at

2023 |oa35 1670 1850 2435 | 8390 in two of the company’s biggest markets, Tampa Electric and 5% at Peoples Gas,

2024 |2450 1690 1870 2450 | 8460 Florida and Nova Scotia. last year. Recent investments have sig-

EARNINGS PER SHARE A But the company will be hard-pressed nificantly increased the company’s portion

Cg" Mar31 Jun30 Sen30 Dect \'{:U” to maintain momentum. News on regu- of power generated by solar, and the up-
endar | War.5T_Jun. . - €4l | Jatory proceedings in regards to rate cases coming installation of 239 megawatts

ggg? %(1)3 dgg dg; 122 ?;g will probably be quiet for some time. Con- (MW) by year end will lift total solar gen-

2022 | 138 d25 63 180 | 355 currently, the benefits that sparked the eration to over 1,200 MW. Elsewhere in

2023 | 207 60 .80 208 | 555| Strong first-quarter showing are unlikely Nova Scotia, Emera is investing to boost

2024 | 210 65 .80 210 | 55| to be repeated. In fact, the positive impact system reliability, as well as manage capi-

QUARTERLY DIVIDENDS PAID © of hedges are liable to reverse in the sec- tal plans in a way that helps meet legisla-
eﬁg';r Mar31 Jun30 Sen30 Dec.3d \I(::alulr ond and third quarters. Also, operations tive requirements.
- : p. : are seasonally challenging during these Emera shares stand out for their rela-

gg;g g%g g%g g?;g gég %ig periods because of the cost to transport tively robust 18-month and 3- to 5-

2021 | 6375 6375 6375 6625 258 and store energy, while more business is year appreciation potential, and the

2022 | 6625 6625 6625 69 ogg | reported in the winter months. dividend yield is solid.

2023 | 69 '69 ' ‘ 7| The company continues to invest in Dominic B. Silva June 16, 2023
(A) Diluted earnings. Excludes nonrecurring | $22.60 per share. (C) Common div. historically | (E) All figures in Canadian dollars. Company’s Financial Strength B++
charge: 2017: $1.47. Next earnings report due pa|d in the middle of Feb., May, August, and Stock’s Price Stability 100
mid-August. Price Growth Persistence 50
(B) Incgll intangibles. In 2022, $6.01 bill., or (D) in millions. Earnings Predictability 55

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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RECENT PEE 1 (Trailing:19.5) RELATIVE 1 09 DIVD 3 67
NDQ-LNT PRICE 50.97 RATIO 7.9 Median: 21.0 /[ PIERATIO 1. YLD 0 /0
TMELNESS 4 oeessoss | TSN 3381 579 2380 BT %8| R8| %8| a| P3| %S B2 63 Target Price Range
SAFETY 2 Resed92807 | LEGENDS
—— 28.00 x Dividends p sh 128
TECHNICAL 3 Reised 6/223 g“"de.db Interest Rate
-+ .+ Relative Price Strength 9%
BETA .85 (1.00=Market) 2dor1 spit 5716 80
18-Month Target Price Range | Shaded area indicates recession >or TP LT e P PP O RN L Er B 64
Low-High  Midpoint (% to Mid) B T ST "iﬁi_'_'/ e -] 1
$46-77  $62 (20%) e i 32
2026-28 PROJECTIONS T : 24
) _ Ann’l Total | o™ N
Price  Gain  Return — S 16
Hih 80 +gs://.,; 13:? P s I S S I O R . [ 40
OW. ?0 +. 0.0. o T o K X % TOT. RETURN 4/23
Institutional Decisions THIS  VLARITH*
002 02 402 | porcent 24 STOCK  INDEX
:ggﬂﬁ’ 3:13; %(83 ggg sh?jreds 186 , PR Y PR O PN (YT O Y 11T Ii | T T AT . 1l ézi 223 Ggg N
() 188200 192005 192231 | IR AT ARRRRARRRRR RRRRRARRRRRRLRRERRRRRRRRRRRRRRRRRRRRRRARRARRRARRARRARRFRRARACETTRIFERARARRARRAAN Sy 480 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
1557 | 1667 | 1551 | 1540 | 1651 | 13.94| 1477 | 1510 | 14.34 | 1458 | 14.62 | 1497 | 1489 | 1367 | 1465 | 16.74 | 16.50 | 16.55 |Revenues per sh 16.95
2.56 2.28 2.10 2.60 2.75 2.95 3.34 349 3.45 343 3.97 4.32 459 4.92 5.25 5.40 550 | 5.75 |“Cash Flow” per sh 6.45
1.35 1.27 .95 1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99 2.19 2.33 247 2.63 2.73 285| 3.10 Earnings persh A 3.80
.64 .70 .75 79 85 90 94 1.02 1.10 1.18 1.26 1.34 1.42 1.52 1.61 1.71 1.81 1.92 |Div'd Decl'd per sh Bmt|  2.29
2.46 3.98 543 3.91 3.03 5.22 3.32 3.78 4.25 5.26 6.34 6.92 6.69 547 4.67 591 580 | 5.80 |Cap’l Spending per sh 540
1215 | 1278 | 1254 | 13.05| 1357 | 1412| 1479 | 1554 | 1641 | 16.96 | 18.08 | 1943 | 21.24 | 22.76 | 2391 | 2499 | 26.55 | 27.80 |Book Value per sh © 31.90
220.72 | 220.90 | 221.31 | 221.79 | 222.04 | 221.97 | 221.89 | 221.87 | 226.92 | 227.67 | 231.35 | 236.06 | 245.02 | 249.87 | 250.47 | 251.14 | 255.80 | 256.00 |Common Shs Outst'g P | 257.00
15.1 134 13.9 12.5 14.5 14.5 15.3 16.6 18.1 223 20.6 19.1 212 21.2 212 21.4 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
.80 81 93 80 91 92 .86 87 91 117 1.04 1.03 1.13 1.09 1.15 1.24 Value|Line Relative P/E Ratio 1.00
34% | 44% | 57%| 46% | 43% | 41% | 37% | 35% | 36% | 32% | 31% | 32% | 29% | 29% | 29% | 29% | ™S ayg Ann'l Divid Yield 3.7%
CAPITAL STRUCTURE as of 12/31/22 3276.8 | 3350.3 | 3253.6 | 3320.0 | 3382.2 | 3534.5 | 3647.7 | 3416.0 | 3669.0 | 4205.0 | 4220 | 4240 |Revenues ($mill) 4350
Total Debt $9050 mill. Due in 5 Yrs $2117 mill. 3821 | 3957 | 390.9 | 384.0 | 4661 | 522.3 | 567.4 | 6240 | 6740 | 686.0 | 715| 800 |Net Profit ($mill) 975
:—JT'?;Z‘rjgeaa?":gﬂ;%x;-T Interest 5285 mill 124% | 10.1% | 15.3% | 134% | 125% | 84% | 10.8% |  -- | 108% | 31% | 1.0% | 2.0% |Income Tax Rate 2.0%
o 81% | 88% | 94% | 16.3% | 10.7% | 145% | 16.3% | 88% | 3.7% | 87% | 4.0% | 4.0% AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $3 mill. 46.1% | 49.7% | 47.3% | 51.5% | 47.8% | 52.3% | 50.6% | 53.5% | 52.9% | 55.0% | 53.5% | 52.5% Long-Term Debt Ratio 52.0%
50.8% | 47.5% | 50.0% | 46.1% | 49.8% | 45.7% | 47.6% | 44.9% | 47.1% | 45.0% | 46.5% | 47.5% |Common Equity Ratio 48.0%
Pension Assets-12/22 $706 mill. | 6461.0 | 7257.2 | 7446.3 | 8377.6 | 8392.8 | 10032 | 10938 | 12657 | 12725 | 13944 | 14665 | 15035 |Total Capital ($mill) 17070
Ptd Stock None Oblig $875 mill. | 71473 | 64400 | 89702 | 98009 | 10798 | 12462 | 13527 | 14336 | 14987 | 16247 | 17050 | 17090 |Net Plant ($mill) 19180
70% | 65% | 63% | 56% | 6.7% | 63% | 63% | 59% | 63%| 6.1% | 6.5% | 6.5% Returnon Total Cap’l 7.0%
Common Stock 251,387,788 shs. 11.0% | 10.8% | 10.0% | 9.5% | 10.6% | 10.9% | 10.5% | 10.6% | 11.3% | 10.9% | 10.5% | 11.0% |Return on Shr. Equity 12.0%
11.3% | 11.2% | 102% | 9.7% | 10.9% | 11.2% | 10.7% | 10.8% | 11.0% | 10.9% | 10.5% | 11.0% |Return on Com Equity E| 12.0%
MARKET CAP: $12.8 billion (Large Cap) 49% | 46% | 36% | 28% | 40% | 44% | 42% | 42% | 43% | 41% | 4.0% | 4.5% |Retainedto Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 57% | 60% | 66% | 72% | 64% | 62% | 61% | 62% 62% | 62% | 62% | 62% |AllDiv'ds to Net Prof 60%
9% Change Relai Sales (KWH) 20223 2_232; 20_2% BUSINESS: Alliant Energy Corporation (formerly Interstate Energy)  29%; wholesale, 8%; other, 2%. Generating sources: coal, 32%;
Avg. Indust. Use (MWH) 11134 11696 11494 | is a holding company formed through the merger of WPL Holdings, gas, 32%; wind, 16%; other, 1%; purchased, 19%. Fuel costs: 25%
Avg. Indust. Revs. per KWH (¢) 755 7.64 8.39 | IES Industries, and Interstate Power. Supplies electricity to 985,000 of revs. '21 reported deprec. rates: 2.9%-6.1%. Has 3,300 employ-
gggﬁ‘m gﬁ%’gf%w) 5 4%/3 5 4'\% 56'\.%/3 customers and gas to 425,000 customers in Wisconsin, lowa, and ees. Chairman, President & CEO: John O. Larsen. Inc.: Wisconsin.
Annual Load Factor(‘gk NA NA NA Minnesota. Electric revenue by state: WI, 43%; IA, 56%. MN, 1%. Address: 4902 N. Biltmore Lane, Madison, Wisconsin 53718-2148.
%ChangeCustomerseyr-end) +6 +.8 +.7 | Electric revenue: residential, 36%; commercial, 25%; industrial, Tel.: 608-458-3311. Internet: www.alliantenergy.com.
Fied Charge Co. (%) 251 259 NA | We .have loyvered our 2023 share- demographics across Alliant’s three-state
ANNUAL RATES Past Past Estd20-22| €arnings estimate for Alliant Energy service area. Operating and maintenance
ofchange jpersh) .~ 10Yrs.  5Yrs.  to26-28 | PY @ mickel. At $2.85, our new call costs should also trend lower, as the utili-
Revenues -- 5% 20% | represents an increase of 4.4% over the ty, for example, transitions to fewer over-
E%?;'; FS|°W" g-g‘f{; g-g‘:{; gg? $2.73 that the Wisconsin-based electric head distribution lines in favor of un-
Divider?ds 65% 65% 60% | and gas utility tallied last year. Key as- derground assets that are less susceptible
Book Value 6.0% 7.0% 50% | sumptions include revenues of $4.22 bil- to weather damage.
Cal- | QUARTERLY REVENUES (§ mill) Fall lion (up less than 1%, year over year) and The utility’s investment roadmap in-
endar | Mar31 Jun.30 Sep.30 Dec.31| Year modest expansion in the net profit margin. cludes a notable amount of energy
2020 | 916 763 920 817 | 3416 Our less-positive near-term stance storage. Late last year, Alliant filed a
2021 | 901 817 1024 927 | 3669 | Partly reflects increased concern plan with the Public Service Commission
2022 1068 943 1135 1059 | 4205 | @bout residential power wuse, amid of Wisconsin, calling for the addition of
2023 1077 945 1140 1058 | 4220 | fairly mild weather across Alliant’s 175 megawatts of battery storage in the
2024 1080 950 1145 1065 | 4240 | service area. To that point, as measured state. Specifically, the facilities would be
Cal- EARNINGS PER SHARE A Full by heating degree days, the weather in the located in Grant and Wood counties,
endar | Mar31 Jun.30 Sep.30 Dec.31| Year | K€y Madison, Wisconsin metro area has alongside two previously-approved solar
2020 7 T2 94 06| 247] peen 10% milder than normal through the arrays. Importantly, they’d provide bridge
2021 68 57 102 ‘55 | 23| first few months of 2023. Meantime, Cedar power for more than 180,000 homes at
2022 77 63 90 43| 273| Rapids, Iowa has also enjoyed unseasonab- times when sun- and wind-power genera-
2023 65 .63 105 52| 285/ ly balmy temperatures, which has likely tion is inadequate.
2024 88 .72 102 48| 310| continued to limit power-consuming heat- Shares of Alliant Energy are ranked 4
Cal- QUARTERLY DIVIDENDS PAID B = t Full 1ng and cooling den}and. (Below Average) for relatﬁve year-
endar |Mar31 Jun30 Sep30 Dec3i| Year | We look for earnings to reach $3.80 a ahead price performance. Still, over the
2019 | %55 355 355 355 | 142 share by 2026-2028. Our target implies next several years, we think LNT shares
2020 | 38 38 28 38 150 | average annual profit growth of 6%-9% may outperform many of its peers’, com-
2021 | 4025 4025 4025 4025| 11| over the next 4 to 6 years. Underpinning pensating investors for a dividend yield
2022 | 4975 4975 4975 4975| 171 | our positive stance is an expanded rate slightly below the industry average.
2023 | 4505 4525 base, as well as generally favorable Nils C. Van Liew June 9, 2023

(A) Diluted EPS. Excl. nonrecurring losses: '11, | May, Aug., and Nov. = Dividend reinvestment | base: Orig. cost. Rates alld on com. eq. in IA
1¢; "12, 8¢. 20 & 21 EPS don't sum due to | plan avail. T Shareholder investment plan avail.
éC) Incl. deferred charges. In ’21: $1,980 mill., | avg. com. eq., '21: 11.3%. Regulatory Climate:

7.91/sh. (D) In millions, adj. for split. (E) Rate | Wisconsin, Above Average; lowa, Average.
© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

rounding. Next earnings report due early Aug.
(B) Dividends historically paid in mid-Feb.,

Company’s Financial Strength A
in '20: various; in WI in '22: 10%; earned on | Stock’s Price Stability 95
Price Growth Persistence 70
Earnings Predictability 95
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2020

RECENT 82 25 PEE 1 5 9 Trailing: 21.3') | RELATIVE 0 97 DIVD 4 00/
.  NDQ-AEp |PRICE . RATIO «J \Median: 17.0 /| PIE RATIO U, YLD WV /0
. High:| 45.4| 516| 63.2| 654| 71.3| 781 | 81.1| 96.2| 1050 915/| 1056 | 98.3 i
TMELNESS 3 miosms | L B58) 38 23 B3| 3| Sa| &7| B3|'%Y| e8| %S| 83 ';z:)rggt Zggs Rzaggg
SAFETY 1 Rascast7n7 [ LEGENDS
—— 29.40 x Dividends p sh 200
TECHNICAL 3 Reised 52623 divded by Intercst Rate
- Relative Price Strength 160
BETA .75 (1.00 = Market) Options: Yes
- haded area indicates recession
18-Month Target Price Range e et - 100
Hi T N - L + LALLM YT 1 ° 80
Low-High  Midpoint (% to Mid) ] : I“Wnﬁlf,m " 6
$75-$123  $99 (20%) ——, TN M O 20
bt npt
202628 PROJECTIONS ST SIL 40
Ann’l Total [ """ o 30
Price  Gain  Return IR R P P SR (A I RO MO
Eigh 1133 f+65:ﬁ; ;?;% R B e e g St |20
o110 (+35%) 11% S % TOT. RETURN 4/23
Institutional Decisions THIS VL ARITH*
002 02 402 | porcent 24 STOCK  INDEX
I OB B e e e e —— o & ¢
to Sel traded 8 [T AN T T TN | I T PN (1T M N FTTT N T 1 e T . B - [
Hs(00) 385400 384675 390225 | - AR R RE RO AR AT EEERATT AT RRRRRYRRER R RRTRRY A Sy 406 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 | 2013 [2014 [2015 [2016 (2017 (2018 2019 [2020 [2021 | 2022 | 2023 | 2024 | ©VALUELINE PUB. LLC|26-28
3341| 3556 2822 | 30.01| 3127 30.77| 3148 | 3478 | 3351 | 3331 | 31.35 | 3284 | 3149 | 30.04 | 33.30 | 3820 | 36.70| 37.15 Revenues persh 40.00
6.80 6.84 6.32 6.29 6.83 6.92 7.02 757 7.98 8.47 7.95 8.77 935 | 1028 | 10.98 | 10.72 | 11.00| 11.65 |“Cash Flow” per sh 14.75
2.86 2.99 297 2.60 313 2.98 318 3.34 359 423 3.62 3.90 4.08 4.42 4.96 5.09 535 5.60 |Earnings per sh A 6.80
1.58 1.64 1.64 1.71 1.85 1.88 1.95 2.03 2.15 2.27 2.39 2.53 2.7 2.84 3.00 317 335 3.52 |Div'd Decl'd per shBm 4.16
8.88 9.83 6.19 5.07 5.74 6.45 7.75 8.68 9.37 998 | 1179 | 1289 | 1243 | 1272 | 1143 | 1318 | 15.35| 14.15 |Cap’l Spending per sh 14.00
2517 | 2633 | 2749 | 28.33| 30.33| 31.37| 3298 | 3437 | 3644 | 3538 | 37.17 | 3858 | 39.73 | 41.38 | 4449 | 4660 | 52.60 | 55.05 Book Value persh € 62.55
400.43 | 406.07 | 478.05 | 480.81 | 483.42 | 485.67 | 487.78 | 489.40 | 491.05 | 491.71 | 492.01 | 493.25 | 494.17 | 496.60 | 504.21 | 513.87 | 523.00 | 530.00 |Common Shs Outst'g P | 550.00
16.3 13.1 10.0 134 11.9 13.8 14.5 15.9 15.8 15.2 19.3 18.0 214 19.6 17.1 21.1 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
87 79 67 85 75 88 81 84 .80 .80 97 97 1.14 1.01 .92 1.23 Value|Line Relative P/E Ratio 1.00
34% | 42%| 55%| 49% | 50% | 46% | 42% | 3.8% | 3.8% | 35% | 34% | 36% | 3.1% | 33% | 35% | 33%| "™ |ayg Ann'I Divid Yield 3.3%
CAPITAL STRUCTUBE as of. 3/31/23 ] 15357 | 17020 | 16453 | 16380 | 15425 | 16196 | 15561 | 14919 | 16792 | 19640 | 19200 | 19700 |Revenues ($mill) 22000
Total Debt $42766 mill. Due in 5 Yrs $12886 mill. | 15490 | 1634.0 | 1763.4 | 2073.6 | 1783.2 | 1923.8 | 2019.0 | 2200.1 | 2488.1 | 2307.2 | 2765 | 2990 |Net Profit ($mill) 3740
LT Debt $39144 mill. LT Interest $1400 mill. 36.2% | 37.8% | 35.1% | 26.8% | 33.7% | 58% | 7% | 19% | 46% | NMF | 21.0% | 21.0% |Income Tax Rate 21.0%
73% | 9.0% | 11.0% | 8.0% | 80% | 10.7% | 127% | 9.7% 78% | 7.0%| 7.0%| 7.0% |AFUDC % to Net Profit 5.0%
51.1% | 49.0% | 49.8% | 50.0% | 51.5% | 53.2% | 56.1% | 58.5% | 58.3% | 58.5% | 58.0% | 58.0% |Long-Term Debt Ratio 57.5%
Leases, Uncapitalized Annual rentals $119.6 mill. | 48.9% | 51.0% | 50.2% | 50.0% | 48.5% | 46.8% | 43.9% | 41.5% | 41.7% | 42.0% | 42.0% | 42.0% |Common Equity Ratio 42.5%
32913 | 33001 | 35633 | 34775 | 37707 | 40677 | 44759 | 49537 | 53734 | 57520 | 62950 | 68900 |Total Capital (Smill) 75900
Pid Stock None 40997 | 44117 | 46133 | 45639 | 50262 | 55099 | 60138 | 63902 | 66001 | 71283 | 74600 | 78000 |Net Plant ($mill) 87300
6.0% | 63% | 61% | 72% | 59% | 59% | 56% | 56% | 56% | 4.0% | 45% | 4.5% Returnon Total Cap’l 5.0%
Common Stock 513,866,081 shs. 96% | 97% | 9.9% | 11.9% | 9.8% | 10.1% | 10.3% | 10.7% | 11.1% | 9.7% | 10.0% | 10.0% |Return on Shr. Equity 11.0%
. 96% | 97% | 9.9% | 11.9% | 9.8% | 10.1% | 10.3% | 10.7% | 111% | 9.7% | 10.0% | 10.0% |Return on Com Equity 11.0%
MARKET CAP: $42.3 billion (Large Cap) 37% | 38% | 39% | 55% | 32% | 35% | 34% | 3.8% 43% | 29% | 4.0% | 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 62% | 61% | 60% | 54% | 67% | 65% | 67% | 65% 61% | 70% | 63% | 63% |AllDiv'ds to Net Prof 61%

BUSINESS: American Electric Power Company Inc. (AEP), through
10 operating utilities, serves 5.5 million customers in Arkansas,
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-
see, Texas, Virginia, & West Virginia. Has a transmission subsidi-
ary. Electric revenue breakdown: residential, 43%; commercial,
23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial

barge operation in '15. Generating sources not available. Fuel
costs: 33% of revenues. 22 reported depreciation rates (utility):
2.6%-12.5%. Has 16,700 employees. President & Chief Executive
Officer: Julie Sloat. Executive Chairman: Niholas K. Akins. In-
corporated: New York. Address: 1 Riverside Plaza, Columbus, Ohio
43215-2373. Telephone: 614-716-1000. Internet: www.aep.com.

% Change Retail Sales (KWH) 2 +3.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +3 +1.0 NA
Fixed Charge Cov. (%) 234 243 272
ANNUAL RATES Past Past Est'd ’20-'22
of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 5% -5% 3.5%
“Cash Flow” 50% 5.5% 5.5%
Earnings 5.0% 4.0% 6.0%
Dividends 50%  5.0% 5.5%
Book Value 35% 35%  6.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 3747 3494 4066 3610 (14918
2021 | 4281 3826 4623 4061 [16792
2022 | 4593 4640 5526 4881 (19640
2023 | 4690 4700 5350 4460 |19200
2024 | 4820 4750 5375 4755 | 19700

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.00 105 150 87 4.42
2021 115 115 159  1.07 4.96
2022 | 122 120 162 1.05 5.09
2023 | 1.11 125 175 124 535
2024 | 145 130 180 1.05 5.60

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2019 | 67 67 67 .70 2.7
2020 | .70 .70 .70 74 2.84
2021 | .74 74 74 .78 3.00
2022 | .78 .78 .78 .83 317
2023 | .83 83

American Electric Power is meeting
expectations. First-quarter earnings per
share came in at $1.11, on par with Wall
Street’s expectations but lower than last
year’s tally due to historically mild
weather that restricted results. This, along
with an increase in operations and
maintenance costs and higher taxes, offset
the benefits derived from rate increases,
load growth, and more transmission reve-
nue. Despite these challenges, effective
cost management enabled management to
maintain its 2023 bottom-line outlook of
$5.19 to $5.39 and a long-term annual
earnings growth target of 6-7%.

The company is aggressively manag-
ing its asset portfolio. It scrapped the
potential sale of its Kentucky operations
citing unattractive deal economics and an
adverse regulatory environment as main
causes. The unit, which recorded an un-
derwhelming 2.9% return on equity over
the past year, will be revamped with a
focus on reliability and cost control. Also,
new base rates will be effective from Janu-
ary 2024 onward. A recently announced
sale of certain solar assets are expected to
close by the end of 2023. Furthermore,

AEP intends to divest its retail and dis-
tributed resources businesses, with the
sale process to start this summer and com-
pletion expected in the first half of 2024.
These assets collectively contribute around
$650 million to annual revenue.

The company is trying to get greener.
Approximately 43% of AEP’s 24,600 total
megawatt capacity is currently fueled by
coal, which is relatively bad for the envi-
ronment compared to other natural re-
sources, and a focal point of regulators and
ESG investors. AEP’s four-year, $40 bil-
lion capital expenditure plan will be used
to add around 17 gigawatts of cleaner
power generation capacity over the next
nine years. The ultimate goal is to reach
“net zero” emissions by 2045, meaning bal-
ance between the amount of greenhouse
gases produced and the amount removed
from the atmosphere or offset elsewhere.
Continued focus on debt reduction should
also help the stock’s valuation ahead, al-
lowing American to become more in-line
with premium-priced peers.

Risk-averse investors may want to
take a closer look here.

Kevin Downing June 9, 2023

(A) Diluted EPS. Excl. nonrec. gains (losses): | 3¢; '15, 58¢; '16, (1¢); '22, (58¢); '23, (34¢). | plan avail. (C) Incl. intang

‘07, (20¢); 08, 40¢; 10, (7¢); 11, 89¢; '12,
(38¢); "13, (14¢); '16, ($2.99); 17, 26¢; 19,
(20¢); gains (loss) from disc. ops.: '06, 2¢; '08,
© 2023 Value Line, Inc. All rights reserved. Factual

paid

Next earnings report due late July. (B) Div'ds | (D) In mill.

early Mar., June, Sept., & Dec. = Divd

reinvestment plan avail. T Shareholder invest.

material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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ANNUAL RATES Past

Past Est’'d '19-'21

of change (persh) 10 Yrs. 5Yrs.  to’25-27
Revenues 5% -5% 2.5%
“Cash Flow” 4.0% 5.0% 5.0%
Earnings 3.0%  4.5% 5.0%
Dividends 3.0% 3.5% 2.0%
Book Value 2.0% 1.0% 2.5%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 5949 5421 6721 5777 (23868
2021 | 6150 5758 6951 6238 |25097
2022 | 7132 6685 7968 6983 |28768
2023 | 7050 6750 7875 7075 |28750
2024 | 7450 6850 7950 7250 |29500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 114 108 187 1.03 5.12
2021 126 115 1.88 .94 5.24
2022 | 130 114 178 111 5.27
2023 | 1.30 115 200 1.20 5.65
2024 | 135 130 205 130 6.00

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 9275 9275 945 945 3.75
2020 | 945 945 965 .965 3.82
2021 | 965 965 .985  .985 3.90
2022 | 985 985 1.005 1.005 3.98
2023 | 1.005

advance nicely in 2023. The company
should continue to benefit from rate relief
and strong electric volume growth. The
pending sale of the company’s unregulated
commercial renewables operations will
also likely improve earnings prospects. Ac-
cordingly, our 2023 EPS target is at the
midpoint of management’s guidance of
$5.55-$5.75. The macroeconomic environ-
ment, including rising interest rates and
inflation should also improve over that in-
terim and benefit the bottom line. The
utility remains committed to its cost
mitigation target of $300 million in 2023,
and expects 75% of the savings to be
sustainable into the next few years. As
such, we look for 2024 earnings of $6.00
per share, near the company’s growth tar-
get of between 5%-7%.

Duke Energy has a number of cases
pending. In North Carolina, Duke Energy
Carolinas is seeking to raise residential
rates by 17.9% over three years, to im-
prove the electricity grid and provide solar
investments. In Kentucky, the utility re-
quested a $75.2 million (17.8%) hike. The
company has made more than $300 mil-

RECENT PEE (Trailing:18.6) RELATIVE 1 0 4 DIVD 4 17
DUKE ENERGY NYSE-DUK PRICE 9909 RATIO 175 Median: 180)|PERATIO 1.U&|YLD 4. 170
TMELNESS 3 rasoiooirs | TS| Z4) 53| §7T B8 08| Y| %) S| ‘et ‘s '8 0hd Target Price Range
SAFETY 2 Newsiio7 LEGENDS __
3 f T B Prs Shebotn 200
TECHNICAL Raised 4/28/23 | or3 R e 1o g 60
BETA .85 (1.00 = Market) Options:Yes [ [ | | aaaaad e
- haded area indicates recession
18-Month Target Price Range e T ;l"J-':”« s PO S 100
Low-High  Midpoint (% to Mid) e e e 8
$82-$136  $109 (10%) i 8
2026-28 PROJECTIONS e g 40
) . Ann'l Total [ et e S | NI A 30
Price  Gain  Return - f SIS G MRS
n (NI 2 % TOT. RETURN 4/23
Institutional Decisions | [ THIS VL ARITH*
by 20;072; 30;062; 40;(‘)12; Percent 15 . o sTgc;( |Ngsg<
to Sell 688 675 e s S T O TN Y FFPYPRT 18111 T 1YY T BT L1011 Y CETOR e ST TT [ YT FY T ST T T 3yr. 318 657 [
Hidsouw) 491735 asress asesta | "0 S NI Syr502 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 2020 | 2021 | 2022 | 2023 [ 2024 | ©VALUE LINE PUB.LLC|26-28
3024 | 31.15| 29.18| 3222 | 3263 | 2788 | 3484 | 3384 | 3410 | 3249 | 3366 | 33.73 | 3421 | 31.04 | 3264 | 37.36 | 37.35| 37.65 |Revenues per sh 39.60
811 734| 758 849| 868| 680 856 | 911 940 | 920 | 1001 | 11.05 | 1212 | 1204 | 1260 | 1291 | 13.30| 13.55 |“Cash Flow” per sh 14.60
360 303| 339, 402| 414 37N 398 | 413| 410 371 | 422| 472| 506 | 512 | 524| 527| 565| 6.00|Earnings persh A 7.00
258 | 270 28| 291 297| 303| 309| 315| 324 | 336| 349 | 364 | 375| 38| 390 | 398| 4.06| 4.14 |DividDecl'dpershBm 4.30
743 | 1035| 985 1084| 980| 781 783 762| 983 1129 | 1150 [ 1291 | 1517 | 12.88 | 1263 | 1476 | 16.75| 17.60 |Cap’l Spending per sh 16.75
5040 | 49.51| 49.85| 50.84 | 51.14 | 58.04| 5854 | 57.81 | 57.74 | 58.62 | 59.63 | 60.27 | 61.20 | 59.82 | 61.55 | 61.51| 64.50 | 66.25 Book Value persh © 70.00
420,62 | 423.96 | 436.29 | 442.96 | 445.29 | 704.00 | 706.00 | 707.00 | 688.00 | 700.00 | 700.00 | 727.00 | 733.00 | 769.00 | 769.00 | 770.00 | 770.00 | 770.00 |Common Shs Outst'g © | 770.00
16.1 1731 133| 127| 138| 175 174 179| 182 | 213| 199 | 170 | 177 | 171 18.9 |  19.6 | Bold figlres are |Avg Ann’l P/E Ratio 17.0
85| 1.04 89 81 87| 111 .98 94 92| 112 1.00 92 94 88 102 114 Value|Line Relative P/E Ratio .95
44% | 52%| 62% | 57% | 52% | 47% | 44% | 43% | 43% | 43% | 42% | 45% | 42% | 44% | 39% | 39% | "™ |Ayg Ann'l Divid Yield 3.9%
CAPITAL STRUCTURE as of 12/31/22 24598 | 23925 | 23459 | 22743 | 23565 | 24521 | 25079 | 23868 | 25097 | 28768 | 28750 | 29500 |Revenues ($mill) 31500
Total Debt $75170 mill. Due in 5 Yrs $19536 mill. | 28130 | 2934.0 | 2854.0 | 2560.0 | 2963.0 | 3339.0 | 3747.0 | 3878.0 | 4133.0 | 4104.1 | 4350 | 4620 | Net Profit ($mill) 5390
T'anDES: gmsf‘mf;‘;]”ce o nterest 82206 mill. 1735 6% | 30.6% | 32.2% | 31.0% | 304% | 14.1% | 12.7% | 3% | 51% | 74% | 9.0% | 9.0% |lncome Tax Rate 9.0%
(LT.interest eamed: 2.7%) ' 88% | 72% | 92% | 11.7% | 12.3% | 114% | 80% | 69% | 59% | 80%| 7.0% | 7.0% AFUDC % to Net Profit 7.0%
Leases, Uncapitalized Annual rentals $225 mill. 48.0% | 47.7% | 48.6% | 52.6% | 54.0% | 53.8% | 54.0% | 53.7% | 55.1% | 56.5% | 58.5% | 58.5% Long-Term Debt Ratio 61.0%
Pension Assets-12/21 $9235 mill. 52.0% | 52.3% | 51.4% | 47.4% | 46.0% | 46.2% | 44.1% | 44.4% | 43.1% | 42.0% | 40.0% | 40.0% |Common Equity Ratio 37.5%
, _ Oblig $8207 mill. |"79482 | 78088 | 77222 | 86609 | 90774 | 94940 |101807 |103589 | 109744 | 115150 | 124525 | 124525 | Total Capital ($mill) 144100
Z(f)dmsiltlogr?s&sg%z"/:mghm P;%? ;i‘advﬁruog il 69490 | 70046 | 75709 | 82520 | 86391 | 91694 102127 |106782 | 111408 | 111748 | 124375 | 124375 | Net Plant ($mill) 141100
redeemable at $25f50 pribr to 6/1'5/24; 1 mill. shs. 46% | 48% | 48% | 40% | 43% | 46% | 47% | 48% | 48% | 45% | 45% | 4.5% [Returnon Total Cap’l 4.5%
4.875%, cum., $1000 lig. value. 68% | 72% | 72% | 62% | 71% | 76% | 80% | 81% | 84% | 85% | 9.0% | 9.0% |Returnon Shr. Equity 9.0%
Common Stock 770,080,285 shs. as of 10/31/22 68% | 72% | 72% | 62% | 71% | 76% | 83% | 82% | 85% | 85% | 9.0% | 9.0% |ReturnonCom Equity E| 9.0%
MARKET CAP: $76.2 billion (Large Cap) 15% | 1.7% | 1.5% 6% | 12% | 20% | 24% | 23% | 19% | 25% | 25% | 2.5% |RetainedtoCom Eq 3.0%
ELECTRIC OPERATING STATISTICS 78% | T6% | T9% | 9% | 83% | 74% | 71% | 73% 78% | 76% 73% 73% |All Div'ds to Net Prof 68%
9% Change Relai Sales (KWH) 20223 2_322(1) 20’\%% ?USINESS: Dqke Energy Corporgtion is a holding company for util- residenti_al, 45%; commercial, 28%; industrial, 13%; other, 14%.
Avg. Indust. Use (MWH) NA NA NA | ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, & KY, and  Generating sources: gas, 32%; nuclear, 30%; coal, 18%; other, 1%;
Avg. Indust. Revs. per KWH (¢) NA NA NA | 1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns inde- purchased, 19%. Fuel costs: 28% of revs. '22 reported deprec. rate:
gggﬁ‘m gﬁ%’gf%w) Nﬁ Nf‘\‘ Nﬁ pendent power plants & has 25% stake in National Methanol in  3.6%. Has 27,600 employees. Chairman, President & CEO: Lynn J.
Annua\LoédFactor(‘gA) NA NA NA | Saudi Arabia. Acq'd Progress Energy 7/12; Piedmont Natural Gas ~ Good. Inc.. DE. Address: 550 South Tryon St., Charlotte, NC
%ChangeCustomerseavg.) NA NA NA | 10/16; discontinued most intl ops. in '16. Elec. rev. breakdown: 28202-1803. Tel.: 704-382-3853. Internet: www.duke-energy.com.
Fied Charge Co. (%) 183 209 o285 | We expect Duke Energy’s earnings to lion in investments in Kentucky to

strengthen and improve the electricity
grid, since the last rate case was approved
in 2020.

The company remains focused on the
development of clean and renewable
energy projects and carbon reduction.
The North Carolina Utilities Commission
recently provided approval of 3,100 mega-
watts of solar and 1,600 megawatts of
storage. That entity also supported plan-
ning for 2,000 megawatts of new natural
gas, as part of an orderly transition out of
coal by 2035. Duke Energy intends to
reach 30,000 megawatts of renewable en-
ergy by 2035, and achieve net-zero carbon
emissions by 2050 in its clean energy
transition.

This stock has a dividend yield of
4.1%, compared to the utility average
of about 3.7%. Duke has consistently
proven to be one of the better managed
utilities in the sector. The stock’s price has
outperformed its peer group over that past
5- and 10-year periods, and we see no rea-
son why it shouldn’t do the same over the
next three to five years.

Zachary J. Hodgkinson May 12, 2023

(A) Dil. EPS. Excl. net nonrec. losses: '12, 64¢;
18, 22¢; 14, 59¢; '15, 5¢; '16, 60¢; 18, 96;
'20, $3.40; '21, 30¢; 1Q22, 22¢; net nonrec
gain: 17, 14¢. 2021 EPS don’t sum to annual
© 2023 Value Line, Inc. All rights reserved. Factual

due to rounding. Next egs. due early Aug. |(E) Rate base: Net orig.
(B) Div'ds paid mid-Mar., June, Sept., & Dec. m | com. eq. in 21 in NC: 9.6%; in 19 in SC: 9.5%;
Div'd reinv. plan avail. (C) Incl. intang. In '22: | in '20 in FL: 9.5%-11.5%; in "20 in IN: 9.7%.
$41.34/sh. (D) In mill, adj. for rev. split.
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Reg. Clim.: NC, SC Avg.; OH, IN Above Avg.

cost. Rate alld on | Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 45
Earnings Predictability 100
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RECENT 96 80 PEE 16 (Trailing:17.6) RELATIVE 1 01 DIVD 4 4(y
+ NYSE-ETR PRICE ' RATIO .5 Median: 14.0/ {PIERATIO 1. YLD 1/0
TMELNESS 4 masossoss | POV 298| 85| 303 N3 B4| 2| N8| 'Baz| %3 e8| %8| ekl Target Price Range
SAFETY 2 Raised 121319 | LEGENDS
—— 27.00 x Dividends p sh 320
TECHNICAL 3 Raised 5/26/23 g“"de.db Interest Rate
- Relative Price Strength
BETA_%0_{1.00=Marke) Oﬂé’?fibﬁia indicates recession 200
18-Month Target PriceRange ———— 11— T T 160
Low-High  Midpoint (% to Mid) ¥l T T T L T 120
$88-5150  $119 (25%) i — e e BT AT T %
2026-28 PROJECTIONS_ |-t e g ™ 1 60
Ann’l Total
Price  Gain  Return [*s,.e.c . 40
Institutional Decisions T et b e et e A’TOT}ﬁETUF\"Tfﬁ,
02 30U2 N2 | percent 30 S— stock wpex =18
NSl 960  o88  oya | Shares 20 gt L ) 3 s esr |
(W) 184330 184341 186530 | " LR AR RRRRERRRRRR RRARRERLAREARRARETRERR RRRRRRRRRRRRRRARRARRARRLARRRRTARRIRRRRTRORCRERRRRARURRAL AN Sy 579 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
5947 | 69.15| 56.82 | 64.27 | 6367 | 57.94| 63.86 | 69.71 | 6454 | 60.55 | 61.35 | 58.23 | 54.63 | 50.51 | 57.95| 65.18 | 58.40 | 59.65 |Revenues per sh 65.20
1173 | 1289 | 1329| 1654 | 1753 | 1598 | 1625 | 1768 | 17.71 | 1872 | 16.70 | 1650 | 17.19 | 1821 | 17.90 | 1551 | 16.95| 17.30 |“Cash Flow” per sh 18.90
5.60 6.20 6.30 6.66 755 6.02 4.96 5.77 5.81 6.88 5.19 5.88 6.30 6.90 6.87 5.37 5.85| 6.05 |Earnings per sh A 6.50
2.58 3.00 3.00 324 3.32 3.32 3.32 3.32 3.34 342 3.50 3.58 3.66 374 3.86 4.10 430 | 4.45 |Div'd Decl'd per shBm 5.00
1029 | 1392 1299| 1333 | 1521 | 18.18| 1573 | 1482 | 1679 | 17.28 | 22.07 | 2245 | 21.72 | 2452 | 30.86 | 25.04 | 20.00 | 19.00 |Cap’l Spending per sh 19.75
40.71 | 4207 | 4554 | 4753 | 50.81| 51.73| 54.00 | 55.83 | 51.89 | 4512 | 44.28 | 46.78 | 51.34 | 5456 | 57.42 | 6140 | 63.25| 65.70 |Book Value persh © 73.90
193.12 | 189.36 | 189.12 | 178.75 | 176.36 | 177.81 | 178.37 | 179.24 | 178.39 | 179.13 | 180.52 | 189.06 | 199.15 | 200.24 | 202.65 | 211.18 | 214.00 | 218.00 |Common Shs Outst'g P | 230.00
19.3 16.6 12.0 11.6 9.1 11.2 132 12.9 12.5 10.9 15.0 13.8 16.5 15.3 15.0 21.1 | Bold figlres are |Avg Ann’l P/E Ratio 18.0
1.02 1.00 .80 74 57 N 74 68 .63 .57 .75 .75 .88 79 81 1.22 Value|Line Relative P/E Ratio 1.00
24% | 29%| 40%| 42% | 4.9% | 4.9% | 5.1% | 45% | 46% | 46% | 45% | 44% | 35% | 36% | 37% | 36%| ™' |Ayg Ann’l Divid Yield 4.3%
CAPITAL STRUCTURE as of 3/31/23 11391 | 12495 | 11513 | 10846 | 11074 | 11009 | 10879 | 10114 | 11743 | 13764 | 12500 | 13000 |Revenues ($mill) 15000
Total Debt $27589 mill. Due in 5 Yrs $11117 mill. | 9045 | 1060.0 | 1061.2 | 12498 | 950.7 | 1092.1 | 1258.2 | 1406.7 | 1402.8 | 11032 | 1250 | 1320 |Net Profit ($mill) 1495
h]TdDg'S’;ﬁzr‘:]ﬁftff"s'gcum'l-zgt'g‘:[;ﬂ | Se24.0mill. o675 [ 78% | 22% | 113% | 18% | - | - | -- | 161% | 16.1% | 230% | 230% [ncome Tax Rate 23.0%
(LT interest eamed: 2.8x) ' 101% | 9.3% | 7.4% | 81% | 147% | 175% | 167% | 122% | 7% | 25% | 80% | 80% AFUDC%toNetProfit | 7.0%
Leases, Uncapitalized Annual rentals $62.1 mill. 55.1% | 54.9% | 57.8% | 63.6% | 63.6% | 63.2% | 62.0% | 65.5% | 67.6% | 64.2% | 64.5% | 64.5% Long-Term Debt Ratio 64.5%
Pension Assets-12/22 $6993.1 mill. 43.6% | 43.8% | 40.8% | 35.5% | 35.5% | 35.9% | 37.1% | 33.7% | 31.7% | 35.2% | 35.5% | 35.5% |Common Equity Ratio 35.5%
) .leig $8409.6 mill. [ 22109 | 20842 | 22714 | 22777 | 22528 | 24602 | 27557 | 32386 | 36733 | 36810 | 41110 | 43545 |Total Capital (Smill) 48910
;’(f)g g:)%cskh?g“ég"/rn-g.5°/Pfg1?)31 da§1285'g r(;](_l,l(l) shs 27882 | 28723 | 27824 | 27921 | 29664 | 31974 | 35183 | 38853 | 42244 | 42477 | 45025 | 50590 |Net Plant ($mill) 56845
8.75%, 1.4 mill shs, 5.375% all cum. without sink- | 54% | 60% | 60% | 69% | 57% | 58% | 59% | 56% | 49% | 43% | 45% | 45% [RetumonTotalCapl | 40%
ing fund. 9.1% | 10.3% | 11.1% | 151% | 11.6% | 12.0% | 12.0% | 12.6% | 11.8% | 84% | 9.0% | 9.0% |Returnon Shr. Equity 8.5%
Common Stock 211,446,651 shs. as of 4/28/23 9.2% | 10.4% | 11.2% | 152% | 11.7% | 12.2% | 121% | 12.7% | 11.9% | 84% | 9.0% | 9.0% |Returnon Com Equity E| 8.5%
MARKET CAP: $20.5 billion (Large Cap) 30% | 44% | 48% | 7.7% | 39% | 49% | 52% | 59% 52% | 19% | 25% | 2.5% |Retainedto ComEq 2.0%
ELECTRIC OPERATING STATISTICS 68% | 58% | 58% | 50% | 68% | 61% | 58% | 55% 57% | 78% 74% 74% | All Div'ds to Net Prof 7%
9% Change Relai Sales (KWH) 29‘2? 2_232; 2_31212 BUSINESS: Entergy Corporation supplies electricity to 3 million  12%. Generating sources: gas, 68%; nuclear, 22%; coal, 9%; hydro
Avg. Indust. Use (MWH) 1017 1015 1018 | customers through subsidiaries in Arkansas, Louisiana, Mississippi, and solar, 1%. Fuel costs: 32% of revenues. '22 reported deprecia-
Avg. Indust. Revs. per KWH(¢) 495 591 7.08 | Texas, and New Orleans (regulated separately from Louisiana). tion rate: 2.7%. Has 11,707 employees. Chairman & CEQO: Leo P.
gggﬁ‘m gﬁ%’gf%w) g?ggg Nﬁ Nﬁ Distributes gas to 206,000 customers in Louisiana. Is selling its last Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
Annual Load Factor(‘gk 62 NA NA | nonutility nuclear unit (shut down 5/22). Electric revenue break- ~P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
%ChangeCustomerseyr-end) +1.0 +1.0 +1.0 | down: residential, 37%; commercial, 24%; industrial, 27%; other, ~576-4000. Internet: www.entergy.com.
Fied Charge Co. (%) 202 243 o209 | Entergy recorded improved first- to $5.85 per share in 2023. .
ANNUAL RATES Past Pasi Estd20-22| duarter results. Revenues expanded The company should gain from mod-
ofchange jpersh) . 10Yrs.  5Yrs.  to26-28 | around 4% year over year to $2.981 billion, erate growth over the coming years.
Revenues -5% -15% 20% | aided by higher demand for electricity Revenues will likely benefit from increas-
E%?;‘;FS'W" g‘f{; 1%‘;? 7%‘; across its coverage area, including a sig- ing customers, and Entegy is building a
Divider?ds 18% 98% 40 | nificant amount of industrial growth in new Orange County station to improve
Book Value 15% 4.0% 40% | Texas and Louisiana. The company also power generation in Texas. Other projects
Cal- | QUARTERLY REVENUES (§ mill.) Fall benefited from greater system reliability. will also help to increase output, while we
endar |Mar31 Jun30 Sep.30 Dec.31| Year Still, fuel costs rosed quickly, though a expect the company to gain from new rate
2020 | 2427 2413 2904 2370 |10114 lower amount of purchased power partially case outcomes in Texas and Louisiana. On
2021 | %845 980> 3353 9703 | 11743 | offset this. Too, Entergy benefited from the cost side, we think fuel _costs W}ll
2022 | o878 3395 4219 13273 | 13764 | $76 million in storm securitization income eventually ease as Entergy invests in
2023 | 2081 3200 3219 3100 | 12500 | during the quarter. These factors allowed greener production. It expects to quadru-
2024 | 3000 3400 3400 3200 |13000| earnings to advance to $1.47 per share. ple its output in the renewable space by
Cal- EARNINGS PER SHARE A Full We expect decent results over the sec- 2025, shou]d current scheduleg hold for
endar |Mar31 Jun30 Sep30 Dec3i| Year | ©nd half of the year. Though revenues capital projects. Further expansions could
2020 59 179 259 193 | 6oo0| face tough comparisons from higher fuel be added if spending plans are approved.
2021 | 166 130 263 1928 | 87| costs last year, operations should benefit Interest costs will likely rise alongside the
2022 | 136 78 274 5 | 537| from growth in Texas and Louisiana as in- debt load. So, we foresee earnings advanc-
2023 | 147 80 278 .80 | 585| dustrial demand continues to expand. Ad- ing to $6.05 per share in 2024 and $6.50
2024 | 1.40 95 285 85 | 6.05| ditionally, we think that the company will by 2026-2028.
Cal- | QUARTERLY DIVIDENDSPADB=t | Funl continue to capitalize on customers moving Shares of Entergy are ranked Below
endar |Mar31 Jun30 Sep.30 Dec3i| Year | into its service territory. Energy has filed Average (4) for Timeliness. This stock
2019 | of of of 03 366 for new rates in several locations, which also holds subpar 3- to 5-year appreciation
2020 | ‘93 93 93 o5 374 ought to improve net income and allow for potential, but the dividend yield is attrac-
2021 | 95 95 9% 101 g6 | better system reliability, as it has spent tive. All told, this issue is best suited for
2022 (101 101 101 107 410 | funds on replacing power lines. These fac- conservative income-seeking accounts.
2023 |1.07 tors will likely enable earnings to advance John E. Seibert II1 June 9, 2023

(A) Diluted EPS. GAAP starting in 2022. Excl. | gust. (B) Divids historically paid in early Mar., | (D) In mill. (E) Rate base:
nonrec. losses: '12, $1.26; '13, $1.14; '14, 56¢; | June, Sept., & Dec. m Div'd reinvestment plan | lowed ROE (blended): 9.71%; earned on avg.
15, $6.99; 16, $10.14; 17, $2.91; ’18, $1.25; | avail. T Shareholder investment plan avail.

'21, $1.33. Next earnings report due early Au- | (C) Incl. deferred charges. In '22: $23.64/sh. | age.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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RECENT PIE Trailing: 17.2} | RELATIVE DIV'D 0
EVERGY, INC. nvse.cic S 57.46[F 15.7 et s 0,961 440 i |
TINELINESS 3 fases 22 I AR ERFIEREIEE Target Price Range
SAFETY 2 New9t4t LEGENDS
- .- Relative Price Strength 128
TECHNICAL 3 Raisedsoezs | OglonsiYes .
aded area indicates recession | | | | | |\ . 1 1 1 | @ |essessem=== 96
BETA .90 (1.00 = Market) 80
18-Month Target Price Range R TS o II,..,--... ”"I"Hn rre———|—frmmimne- 64
Low-High  Midpoint (% to Mid) ! ]
$51-$84 $68 (15%) 32
2026-28 PROJECTIONS 24
Ann'’l Total e T
Price  Gain  Return ELL Cas 16
High 100 {+75:/°; 18% et b 1
Low 70 (+20%) 9% % TOT. RETURN 4/23
Institutional Decisions THIS VL ARITH
202022 302022 402022 STOCK  INDEX
to Buy 304 305 358 | rmen o9 ; tyr. =50 08 [©
to Sell 252 250 268 | traded = 12 ETLT \ [y 3yr. 186 657 [
Hids(000) 194242 193700 191450 L o Sy.  — 417
Evergy, Inc. was formed through the merger | 2013 2014 | 2015 | 2016 [2017 [2018 |2019 [2020 [ 2021 | 2022 | 2023 | 2024 | ©VALUELINE PUB. LLC|26-28
of Great Plains Energy and Westar Energy - - - - --| 1675 | 2271 | 2166 | 24.36 | 2549 | 25.20| 26.10 Revenues persh 2740
in June of 2018. Great Plains Energy 489 | 718 | 7068 | 818 | 7.34| 795 8.20|“CashFlow” persh 9.20
holders received .5981 of a share of Evergy 250 | 279 | 272| 383 | 326| 365  3.85|Earnings persh A 4.85
for each of their shares, and Westar Energy 174 | 193 | 205| 218 | 233| 253| 261 |DivdDecld persh Bm 3.05
holders received one share of Evergy for 419 534 688 | 860 941 920 9.25|CapTSpending persh 9.50
each of their shares. The merger was com- 3928 | 37.82 | 3850 | 40.32 | 41.86 | 4270 | 44.10 |Book Value per sh © 47.50
pleted on June 4, 2018. Shares of Evergy 255.33 | 226.64 | 226.84 | 229.30 | 229.90 | 230.00 | 230.00 |Common Shs Outst'g O | 230.00
began trading on the New York Stock Ex- 27| 218 217 162 199 Bold figres are |Avg Ann’l PJE Ratio 175
change one day later. 123 116 | 1.1 88| 1.15| ValuelLine | Relative P/E Ratio 95
CAPITAL STRUCTURE as of 3/31/23 3.1% 32% 3.5% 3.5% 4.0% estimates AVg Ann’l Div'd Yield 3.7%
;ci.ltlal Debt $10236.6 mill. Due in 5 Yrs $4388.2 4275.9 | 5147.8 | 49134 | 5586.7 | 5859.1 | 5800 | 6000 |Revenues ($mill) 6300
: ) . 5358 | 669.9 | 6183 | 879.7 | 752.7 840 885 | Net Profit ($mill) 1115
e oL o iterest §305.5 mil. 08% | 126% | 141% | 117% | 58% | 9.0% | 9.0% [ncome Tax Rate 9.0%
(LT interest earned: 3.8x) 2.5% 2.5% 5.5% 5.0% 51% 6.0% 6.0% |AFUDC % to Net Profit 5.0%
40.0% | 50.6% | 51.3% | 50.1% | 50.0% | 51.5% | 51.5% |Long-Term Debt Ratio 53.5%
Leases, Uncapitalized Annual rentals $18.8 mill. 60.0% | 49.4% | 48.7% | 49.9% | 48.0% | 48.5% | 48.5% |Common Equity Ratio | 46.5%
. . 16716 | 17337 | 17924 | 18542 | 19668 | 20175 | 21250 |Total Capital (Smill) 23400
PO At 3 4.7 g $2561.7 mil 18952 | 19346 | 20106 | 21150 | 22137 | 23150 | 24200 |Net Plant (mill 26300
Pfd Stock None 40% | 48% | 45% | 57% | 69% | 5.5% | 5.5% |Return on Total Cap' 6.0%
53% | 78% | 71% | 95% | 81% | 9.0% | 9.0% |Returnon Shr. Equity 10.0%
Common Stock 229,680,947 shs. 53% | 78% | 71% | 95% | 8.1% | 9.0%| 9.0% |Return on Com Equity E| 10.0%
MARKET CAP: $13.2 billion (Large Cap) % | 24% | 18% | 41% | 3.1% | 30% | 3.0% |Retained o Com Eq 3.5%
ELECTRIC OPERATING STATISTICS 89% 69% | 75% 57% | 73% 69% | 68% |All Div'ds to Net Prof 63%
% Change Retail Sales (KWH) 20328 2+03ZI1J 2&52; BUSINESS: Evergy, Inc. was formed through the merger of Great 13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
Avg. Indust. Use (MWH) A NA NA | Plains Energy and Westar Energy in June of 2018. Through its sub-  purchased, 29%. Fuel costs: 28% of revenues. '22 reported deprec.
évg. ‘ﬂ?“sz-rﬁe"ks-,aefKWH ®) 7’\}'1 6,\?;‘ Nﬁ sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
e NA NA  Na | electric service to 1.6 million customers in Kansas and Missouri, in-  dent & CEO: David A. Gampbell. COO: Kevin E. Bryant. Inc.: Mis-
Annual Load Facw,(%e NA NA NA | cluding the greater Kansas City area. Electric revenue breakdown: —souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
% Change Customers (yr-end) NA NA NA | residential, 32%; commercial, 27%; industrial, 15%; wholesale, Tel.: 816-556-2200. Internet: www.evergy.com.
Fixed Charge Cov. (%) 286 350 NA | Evergy’s utilities in Kansas have filed growth from 2021 to 2025, based on the
ANNUAL RATES Past Past Estd’20-22| general rate cases. The company’s Kan- midpoint of managements original 2021
ofchange (persh)  10¥rs.  5¥rs. to'26-28 | sas Central utility requested an increase guidance of $3.30.
Revenues | -- == 25% | of $204 million, based on a return on equi- Evergy recently completed its $250
E%Erir?ing';:slow o o 5720//‘; ty of 10.25% and a common-equity ratio of million acquisition of Persimmon
Dividends - - 7.0% 52%. Its Kansas Metro utility filed for a Creek Wind Farm. The purchase will
Book Value -- --  35% | hike of $14 million, based on a 10.25% re- help boost the renewable energy business
Cal- | QUARTERLY REVENUES (§ mill) fFan | turn on equity and a 52% common-equity while eliminating coal-based energy
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ratio. These are the first rate cases Evergy sources, as well as provide an improved
2020 | 11161184 1517 1094 | 49134 has filed with the Kansas Corporation grid at low costs to customers. The acquisi-
2021 | 1611 1236 1616 1122 |5586.7| Commission in five years. New tariffs are tion is also expected to increase earnings
2022 | 1223 1446 1909 1281 |5850.1| expected to take effect in December, and by $0.05 per share and assist the utility in
2023 | 1297 1450 1700 1353 | 5800 | will be too late to have a significant impact reaching its goal of net-zero carbon emis-
2024 | 1250 1500 1950 1300 | 6000 | on the bottom-line this year. sions by 2045.
Cal- EARNINGS PER SHARE A Ful | Our 2023 earnings projection is stay- Evergy shares have continued to un-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | ing put at $3.65 per share, which is derperform of late. The stock is down
2020 | 31 59 160 22 | 272| the midpoint of Evergy’s updated more than 5% in value since our March
2021 8 81 195 23 | 383| guidance range of $3.55-$3.75. We think report, and is now down nearly 20% over
2022 53 8 18 .03 | 326| rate relief in Kansas and investments in the past 12 months. Capital appreciation
2023 62 .85 200 .18 | 3.65| the company’s transmission system will potential to 2026-2028 has improved due
2024 60 .85 210 .30 | 385| both remain key factors to profit growth to the recent price decline, and return
Cal- | QUARTERLY DIVIDENDS PAID B Ful | over the next few years. Higher transmis- prospects over that interim are solid for a
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | sion margins due to ongoing investments, utility. The main attraction here remains
2019 | 475 475 475 505 193 increased the bottom-line by $0.02 a share the dividend. The yield of 4.4% sits well
2020 | 505 505 505 535 | 205| in the March period. As a result of the above the industry average. Evergy also
2021 | 535 535 535 5725| 2.18| aforementioned factors, we expect earn- holds a strong potential dividend growth
2022 | 5725 5725 5725 6125| 233 | ings to improve in 2024 to $3.85 per share, rate of 7.0%.
2023 | 6125 within Evergy’s annual goal of 6%-8% Zachary J. Hodgkinson June 9, 2023

(A) Diluted earnings. Next earnings report due
early Aug. (B) Dividends paid in mid-March,
June, September, and December. m Dividend

reinvestment plan available. (C) Incl.
© 2023 Value Line, Inc. All rights reserved. Factual

in-

tangibles. (D) In millions. (E) Rate base: Origi- | mon equity, 22: 9.8%.
nal cost depreciated. Rate allowed on common | Average.

equity in Missouri in ’18: none specified; in

Kansas in '18: 9.3%; earned on average com-
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 2.0% 4.0% 6.0%
“Cash Flow” 5.0% 7.5% 5.5%
Earnings 6.5%  5.5% 6.5%
Dividends 7.5% 6.0% 6.5%
Book Value 55%  4.5% 4.5%

Cal- | QUARTERLY REVENUES ($ mill.) A Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 2374 1953 2344 2234 | 8904
2021 | 2826 2123 2433 2482 | 9863
2022 | 3471 2573 3216 3030 (12289
2023 | 3675 2725 3250 3100 (12750
2024 | 3900 2875 3400 3325 (13500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 | 1.02 76 1.01 85 3.64
2021 1.15 79 0 1.02 91 3.86
2022 | 1.30 86  1.01 .92 4.09
2023 | 1.35 90 110 1.00 4.35
2024 | 1.44 97 117 1.07 | 4.65

Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 535 535 535 535 214
2020 | 5675 5675 .5675 5675 | 2.27
2021 | 6025 .6025 .6025 .6025 | 2.41
2022 | 6375 6375 .6375 .6375| 2.55
2023 | 675

track for solid profit gains this year
and next. Higher natural gas delivery
charges went into effect November 1st,
with $32 million to be phased in through
October of this year, followed by years of
mechanistic increases, tied to inflation and
upkeep, on the two-thirds of that figure
which apply to Massachusetts. Similarly,

higher electric delivery charges went into
effect January 1st in that state, with $64
million to be phased in through December
of this year, and mechanistic increases
based on inflation, maintenance, and
transmission & distribution project spend-
ing in place thereafter. Although the com-

pany’s allowable return on equity (ROE)
was lowered to 9.8% from 10% in Massa-
chusetts, the nearly real-time formulaic
pricing adjustments should go a long ways
towards reducing regulatory lag and
delivering a reliable stream of revenue
growth from that key state territory. Tak-

ing the aforementioned figures into ac-
count, our full-year 2023 and 2024 share-
earnings estimates stand at $4.35 and
$4.65, respectively. (First-quarter earnings
were reported just after our press cycle.)

RECENT 2 PEE 1 (Trailing:19.0) RELATIVE 1 07 DIVD 3 50/
EVER UR E ENER YNYSE-ES PRICE 77.7 RATIO 7.9 Median: 19.0 /| PIE RATIO 1. YLD W /0
TMELNESS 4 wowessoss | TSN 333 BF) 07 8380 00| 61| 28 83| 07| %l o8 78 Target Price Range
SAFETY 2 Lowered 51223 LEGENDS
—— 31.3 x Dividends p sh
TECHNICAL 4 Reised 42823 hione e Prce Sirengh 160
BETA .90 (1.00 = Market) haded area indicates recession T === 158
18-Month Target Price Range s _.'"',"'_'-'-'/"'-' ||"l|'|||1 PRPE L. N I it s 80
Low-High  Midpoint (% to Mid) e ilE i gg
$69-5128  $99 (25%) e AL T 50
2026-28 PROJECTIONS =1 30
Ann’l Total R L ene TSN TR
i Price  Gain  Return pees™ [0 T 0w | e aemer e, | ceenateye Spee . . 20
o 88 (:30%) 8% : T R i =3 15
T 2 %TOT.RETURN 4/23 |~
Institutional Decisions THIS VL ARITH*
20202 30202 4202 | poreent 30 STOCK  INDEX
to Buy 411 395 444 | ghares 20 lyr. -84 08 [
to Sell 308 323 316 | traded 10 I L [ s \ . 3yr. 5.1 657 [
Hids(000) 271816 272475 279271 | YT AT YRR Y AT AR AR ETEERREA] ELAERERYEFYRYFRTITISYALATTRETEETILE Sy 492 477
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
3727 | 37.22| 3097 | 27.76| 2521 | 19.98| 2316 | 2442 | 25.08 | 24.11 | 2446 | 2666 | 25.85 | 25.96 | 28.64 | 3527 | 36.25| 38.05 Revenues persh 43.05
482| 616| 496 568| 488| 403| 522| 456| 494 | 546| 584 | 664 | 665| 699 | 774| 879| 9.05| 9.35|“Cash Flow” persh 10.75
1.59 1.86 1.91 2.10 2.22 1.89 249 258 2.76 2.96 3.1 3.25 3.45 3.64 3.86 4.09 435 4.65 |Earnings per sh A 5.60
.78 83 .95 1.03 1.10 1.32 1.47 1.57 1.67 1.78 1.90 2.02 2.14 2.27 241 2.55 270 | 2.86 |Div'd Decl'd per shBm 3.48
7.14 8.06 517 541 6.08 4.69 4.62 5.06 5.44 6.24 741 7.96 8.83 8.58 9.22 9.88 | 10.50 | 10.10 |Cap’l Spending per sh 10.00
18.65 | 19.38| 20.37 | 2160 | 2265 | 2941| 3049 | 3147 | 3264 | 3380 | 3499 | 3625 | 3829 | 41.01 | 4239 | 44.41| 4640 | 48.65 |Book Value per sh 55.50
156.22 | 155.83 | 175.62 | 176.45 | 177.16 | 314.05 | 315.27 | 316.98 | 317.19 | 316.89 | 316.89 | 316.89 | 329.88 | 342.95 | 344.40 | 348.44 | 351.50 | 355.0 |Common Shs Outst'gD | 360.00
18.7 13.7 12.0 134 15.4 19.9 16.9 17.9 18.1 18.7 19.5 18.7 221 23.7 222 20.9 | Bold figlres are |Avg Ann’l P/E Ratio 19.5
.99 82 .80 85 97 1.27 95 94 91 .98 .98 1.01 1.18 1.22 1.20 1.21 Value|Line Relative P/E Ratio 1.10
26% | 32%| 42%| 86% | 82% | 35% | 35% | 34% | 3.3% | 32% | 31% | 3.3% | 2.8% | 26% | 2.8% | 3.0%| "™ |Ayg Ann'l Divid Yield 3.2%
CAPITAL STRUCTURE as of 12/31/22 7301.2 | 77419 | 7954.8 | 7639.1 | 7752.0 | 8448.2 | 8526.5 | 8904.4 | 9863.1 | 12289 | 12750 | 13500 |Revenues ($mill) 15500
Total Debt $22940 mill. Due in 5 Yrs $8012.9 mill. | 7937 | 827.1 | 886.0 | 949.8 | 9955 | 1040.5 | 1121.0 | 1244.8 | 1337.7 | 1427.4 | 1535 | 1655 | Net Profit ($mill) 2030
gog??;tﬁfgs‘f’ct \r/T:eIIrla ';Té";:)’es‘ $688.0 mill. 35.0% | 36.2% | 37.9% | 36.9% | 36.8% | 21.0% | 19.7% | 22.2% | 21.9% | 24.3% | 24.0% | 24.0% |Income Tax Rate 24.0%
ge: 3. 14% | 24% | 29% | 39% | 47% | 61% | 6.3% | 53% 42% | 48% | 5.0% | 5.0% |AFUDC % to Net Profit 5.0%
Leases, Uncapita"zed Annual rentals $10.3 mill. 44.3% | 45.9% | 45.6% | 44.8% | 51.2% | 52.4% | 52.8% | 52.4% 54.2% | 56.3% | 56.5% | 56.5% Long-Term Debt Ratio 56.0%
54.8% | 53.2% | 53.6% | 54.4% | 48.2% | 46.9% | 46.6% | 47.1% | 45.3% | 43.3% | 43.0% | 43.0% |Common Equity Ratio 43.5%
Pension Assets-12/22 $5806.4 mill. | 17544 | 18738 | 19313 | 19697 | 23018 | 24474 | 27097 | 29842 | 32233 | 35763 | 37925 | 39950 |Total Capital ($mill) 45900
Pfd Stock $155.6 mil. Pfd Div%bél? gfnziﬁo-1 mill | 17576 | 18647 | 19892 | 21351 | 23617 | 25610 | 27585 | 30883 | 33378 | 36113 | 38725 | 41200 |Net Plant ($mill) 48000
o o 55% | 53% | 55% | 58% | 52% | 52% | 51% | 51% | 51% | 50% | 50% | 5.0% |Returnon Total Cap’l 5.5%
Common Stock 348,483,425 shs. 81% | 82% | 84% | 87% | 89% | 89% | 88% | 88% 91% | 91% | 95% | 9.5% |Returnon Shr. Equity 10.0%
as of 1/31/23 82% | 82% | 85% | 88% | 89% | 9.0% | 88% | 88% | 91% | 92% | 95%| 9.5% |Returnon Com EquityE | 10.0%
MARKET CAP: $27.1 billion (Large Cap) 34% | 35% | 34% | 35% | 35% | 34% | 36% | 35% | 3.6% | 3.6%| 3.5% | 3.5% |Retained to Com Eq 4.0%
ELECTRIC OPERATING STATISTICS 59% 58% 61% 60% 61% 62% 60% 60% 61% 61% 62% 61% |All Div'ds to Net Prof 62%
GRS [ B ot 202 | BUSINESS: Eversource Energy (formerly Northeast Uilties) is the  NH. Acqd NSTAR 4/12; Aquarion 12/17; Columbia Gas 1020.
Avg. Indust. Use (MWH) NA NA NA | parent of 12 regulated utilities with 4.4 million electric, natural gas, Electric rev. breakdown: residential, 53%; commercial/indus’l/other,
Avg. Indust. Revs. per KWH (¢) NA NA NA | and water customers. Supplies power to most of Connecticut and  47%. Fuel costs: 41% of revs. '22 reported depr. rate: 3.6%.
gggﬁ‘m mtke(r’\?m) Nﬁ Nﬁ Nﬁ gas to part of CT; supplies power to 3/4 of New Hampshire’s popu-  Employs 9,626. Chrmn.: James J. Judge. Pres. & CEO: Joseph R.
Annual Load Factor (%4 NA NA NA | lation; supplies power to western Massachusetts and parts of east-  Nolan, Jr. Inc.: MA. Addr.: 300 Cadwell Drive, Springfield, MA
% Change Customers (yr-end) +.8 +.6 NA | ern MA & gas to central & eastern MA; supplies water to CT, MA, & 01104. Telephone: 413-785-5871. Internet: www.eversource.com.
Fied Charge Co. (%) 350 355 317 | Eversource Energy appears to be on The company’s 5%-7% long-term earn-

ings and dividend growth targets look
achievable. Renewable energy initiatives
in the Northeast should drive the compa-
ny’s regulatory capital employed to conser-
vatively expand at a 7%-8% per annum
rate for the next several years. Numerous
potential “green” energy projects are ex-
pected to grow the rate base, including
solar, geothermal, and grid moderniza-
tions necessary to connect new sources of
generation, such as offshore wind.
Eversource shares may be appealing
to utility investors with a longer-term
leaning. The company has a solid track
record of delivering shareholder value, and
possesses superior growth prospects rela-
tive to its industry peer group. The issue
is likely trading at a lower valuation pre-
mium than normal, with the dividend
yield just 10 basis points above the electric
utility median, due to the uncertainty
regarding the ongoing strategic review of
the offshore wind assets (discussed in
detail in our February review). Annual to-
tal return potential to 2026-2028 compares
favorably to the 8.5% utility median.
Anthony J. Glennon May 12, 2023

(A) Diluted EPS. Excl. nonrecur. gain/(losses): | to rounding. (B) Div'ds paid late Mar., June, | (elec.) '22, 9.8%; (gas) '20, 9.7%-9.9%; in CT:
‘08, (19¢); '10, 9¢; 19, (64¢); 20, (9¢); 21,
(32¢); 22, (4¢). Next egs. report due early Aug. | (C) Incl. intangibles. In '22: $25.16/sh. (D) In | 9.3%; Regulatory Climate: CT, Below Average;
Quarterly figures may not sum to full year due | mill. (E) Rate allowed on com. eq. in MA: | NH, Average; MA, Above Average.
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Sept.

, & Dec. m Div'd reinvestment plan avail.

(elec.) '18, 9.25%; (gas) '18, 9.3%; in NH: '21,
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2020
N

2021

% Change Retail Sales (KWH) A NA  +3.0
Avg. Indust. Use (MWH) NA NA NA
vg. Indust. Revs. per KWH (¢)
Avg. Indust. R KWH (¢) NA NA NA
Capacity at Peak(Mw)vI NA NA NA
Peak Load, Summer ﬂ W) NA NA NA
Annual Load Factor (A)e NA NA NA
% Change Customers (yr-end) +15 +15 +15
Fixed Charge Cov. (%) 301 284 370

RECENT 76 80 PIE 24 4 Trailing: 25.5'} | RELATIVE 1 45 DIVD 2 5(y
NYSE-NEE PRICE . RATIO &, \Median: 23.0/|PEERATIO 1. YLD W /0
; High: 18.1 22.4 27.7 28.2 33.0 39.8 46.1 61.3 83.3 93.7 93.6 86.5 i
TIMELINESS 3 Rasco 523 Low | 146 175| 210| 234 255| 298| 368| 422| 437| 683 672| 696 ';z:)rggt Zggs Rzaggg
SAFETY 1 Raisea 216118 LEGENDS
4 s ool or 128
TECHNICAL Raised 5/5/23 ot o g A N R O e R %
DETA 85 (1.00=Harket ° E°323§59a indicates recession it i|'I "“II I!i|l!”|’I 1 -7 80
a ' ' T
18-Month Target Price Range Iy jL = 64
Low-High  Midpoint (% to Mid) =1 jg
$63-6131  $97 (25%) “”hfr" T 32
!
2026-28 PROJECTIONS — g 24
Ann’l Total e .
Price  Gain  Return SLLAL U LIS Sl - 16
Eigh 135 i+go:§,; 1%, R R - 1
oW 95 _(+25%) 2 SR SRS FUP N R S % TOT. RETURN 4/23
Institutional Decisions hamaess® [ THIS  VLARITH*
20202 30202 4022 | poreent 15 yr ek e
to Buy 1104 1081 1244 | ghares 10 -1 | | yr. } 8
to Sell 949 945 926 | traded Fogr PV TR YT EVTRY Y YT PR EYR 4P PRYTATIY VIR 1Y STPRTIT| FYPRPTTYY |11 [T T TIOTOO 1101 PATIIT] 3yr. 411 657 |
HAS(000/151405115257411566738 | R AR RRRRRRRDHARRRRRRRTHAORRERRER OO RRERRERT RO RRRERERTACTRRRRRRRIADTRRRRRRRTEAON Sy 1089 477
2007 [ 2008 [ 2009 [ 2010 | 2011 [2012 [ 2013 [2014 [2015 [2016 [2017 [2018 [2019 [2020 [2021 | 2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC[26-28
9.37| 1003| 945| 910| 922| 841| 870| 961| 948 | 863 | 913| 875 | 982 | 918 | 870 1055| 13.35| 14.55 |Revenues per sh 18.00
171 201| 219 24| 232| 217| 263| 303| 323| 324 303| 38| 422 452 | 470| 530| 560 595 “CashFlow” persh 7.25
82| 102| 99| 119| 120| 114| 121| 140| 152| 145| 163 | 167 | 194 | 231 | 255| 290| 315| 3.40 Eamningspersh A 440
M 45| 47| 50| 55| 60| 66| 73| 77| 87| 98| 1i1| 125| 140 | 154| 170| 1.87| 2.06|DivdDecldpershBut| 274
308 320| 363 347 398| 558| 384| 396| 454 515| 570 | 680 | 629 | 745| 819| 970| 950| 9.50|Cap'l Spending persh 9.75
659 | 7.14| 784 859| 898| 947| 1037 | 11.24 | 1224 | 1300 | 1497 | 17.86 | 1892 | 1863 | 1895 | 19.74 | 22.20| 23.50 |Book Value persh € 30.00
1629.4 | 1635.7 | 1654.5 | 1683.4 | 1664.0 | 1696.0 | 1740.0 | 1772.0 | 1844.0 | 1872.0 | 1884.0 | 1912.0 | 1956.0 | 1960.0 | 1963.0 | 1987.0 | 2025.0 | 2025.0 |Common Shs Outst'g D | 2050.0
189 145| 134 108| 115| 144| 166| 173| 169| 207 | 216| 248| 268 | 289 | 313| 27.8 | Boldfigiresare |AvgAnn'l PJE Ratio 240
100 87| 89| 69| 72| 92| 9| 9o 85| 109 109| 134 | 143 | 148 | 169| 162 ValueLine |Relative P/E Ratio 1.35
27% | 30%| 35%| 89% | 40% | 36% | 3.3% | 3.0% | 3.0% | 2.9% | 2.8% | 27% | 24% | 21% | 19% | 21% | "™ ayg Ann'l Divid Yield 2.6%
CAPITAL STRUCTURE as of 3/31/23 . 15136 | 17021 | 17486 | 16155 | 17195 | 16727 | 19204 | 17997 | 17069 | 20956 | 27000 | 29500 |Revenues (Smill) 37000
Total Debt $70641 mill. Due in 5 Yrs $29730 mill. | 2062.0 | 2465.0 | 2752.0 | 2693.0 | 3074.0 | 3200.0 | 3769.0 | 4552.0 | 5021.0 | 5742.0 | 6380 | 6895 | Net Profit ($mill) 9035
LT Debt §59007 mill. LT Interest $1568 mill. 26.9% | 32.0% | 30.8% | 29.3% | 24.4% | 28.6% | 11.7% | 13.0% | 15.0% | 18.2% | 18.0% | 18.0% |Income Tax Rate 18.0%
(Total Interest coverage: 4.4x) 70% | 67% | 69% | 82% | 67% | 66% | 41% | 46% | 63% | 43% | 40%]| 40% AFUDC%toNetProfit | 4.0%
57.1% | 55.0% | 54.2% | 53.3% | 52.7% | 44.0% | 50.4% | 535% | 57.8% | 585% | 57.0% | 59.0% |Long-Term Debt Ratio | 60.0%
. . 42.9% | 45.0% | 45.8% | 46.7% | 47.3% | 56.0% | 49.6% | 46.5% | 42.2% | 41.5% | 43.0% | 41.0% |Common Equity Ratio | 40.0%
Pension Assets-12/22 $4543 mill. | 42009 | 44283 | 49255 | 52159 | 59671 | 60926 | 74548 | 78457 | 88162 | 94485 | 104975 | 116675 | Total Capital ($mill) 153100
Pd Stock None Oblig S2711 mill | 50700 | 55705 | 61386 | 66912 | 72416 | 70334 | 82010 | 91803 | 99348 | 111059 | 125300 | 139350 | Net Plant ($mill) 180100
62% | 7.0% | 68% | 63% | 63% | 6.3% | 6.0% | 68% | 6.6%| 69%| 7.0%| 6.5% |Returnon Total Cap’l 6.5%
Common Stock 2,023,421,945 shs. 1.4% | 124% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 125% | 135% | 14.6% | 14.0% | 14.5% |Returnon Shr. Equity | 14.5%
- 1.4% | 124% | 12.2% | 11.1% | 10.9% | 9.4% | 10.2% | 125% | 135% | 14.6% | 14.0% | 14.5% |Return on Com Equity E| 14.5%
MARKET CAP: $155.4 billion (Large Cap) 52% | 60% | 6.1% | 44% | 44% | 32% | 3.7% | 50% | 54% | 6.1%| 6.0%| 55% |Retainedto Com Eq 5.5%
ELECTRIC OPERATING STATISTICS 54% | 51% | 50% | 60% | 60% | 66% | 64% | 60% 60% | 58% | 59% | 61% |AllDiv'ds to Net Prof 62%

BUSINESS: NextEra Energy, Inc. is a holding company for Florida
Power & Light Co. (FPL), which provides electricity to roughly 5.8
million customers in eastern, southern, & northwestern Florida.
NextEra Energy Resources is a nonregulated power generator with
nuclear, gas, & renewables. Has 55% stake in NextEra Energy
Partners. Acquired Gulf Power 1/19; Florida City Gas 7/18. Reve-

nue.: residential, about 55%; commercial/industrial/other, 45%.
Generating sources: gas, 71%; nuclear, 21%,; solar/other, 7%; pur-
chased, 1%. Fuel costs: 30.5% of revenues. '22 depreciation rate:
3.4%. Employs 15,300. Chairman, President and CEO: John W.
Ketchum. Inc.: Florida. Address: 700 Universe Blvd., Juno Beach,
FL 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com.

ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28
Revenues 0.5% 1.0% 11.5%
“Cash Flow” 7.5% 9.0% 7.0%
Earnings 8.0% 11.0% 9.5%
Dividends 11.0% 12.0% 10.0%
Book Value 8.0% 7.5% 8.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 | 4613 4204 4785 4395 | 17997
2021 | 3726 3927 4370 5046 | 17069
2022 | 2890 5183 6719 6164 |20956
2023 | 6716 6550 7290 6444 | 27000
2024 | 6850 7400 7950 7300 | 29500

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 59 65 67 40 2.31
2021 67 71 .75 4 2.55
2022 74 81 85 51 2.90
2023 84 .82 .95 54 | 315
2024 .81 91 1.05 .63 | 3.40

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 3125 3125 3125 3125 1.25
2020 | .35 .35 .35 .35 1.40
2021 | 385 385 385  .385 1.54
2022 | 425 425 425 425 1.70
2023 | .4675

NextEra Energy is off to a solid start
this year. The company reported March-
period adjusted earnings of $0.84 per
share, exceeding both our call and the
analyst consensus by $0.04 and $0.08,
respectively. Healthy bottom-line growth

was driven by an 11.2% year-over-year in-
crease in regulatory capital employed by
the company’s utility, Florida Power &
Light. FP&L’s allowable return on equity,

achieved through electric rate pricing me-
chanisms as defined by the state regu-
latory process, is a healthy 10.8%.
NextEra leadership is doing a good job of
driving efficiencies and keeping costs un-
der control. As such, we’re comfortable

with our full-year 2023 earnings-per-share
estimate being just above management’s
targeted range of $2.98-$3.13.

Excellent utility fundamentals and
the company’s expertise in renewable
energy should keep the growth engine
revving. Florida is the fastest growing
state in America, at triple the 0.5% nation-
al rate of population growth of the past
five years. Unemployment is low and the
labor participation rate is high. This re-

sults in transmission & distribution work, Anthony J. Glennon

which along with reliability/hardiness
projects in the storm-challenged state,
help to keep regulatory capital (aka the
rate base) rising. There is also a major op-
portunity over the next 10 years to expand
solar capacity within the rate base from
5% of power generation to 35%.
Meantime, the company’s nonregulated
subsidiary, NextEra Energy Resources, is
a major nationwide player in the burgeon-
ing renewable-energy arena.

There’s been no recent news on the
campaign finance controversy. As dis-

cussed in detail in our February report,
the top executive at FP&L was accused of
funneling $1.3 million into nonprofits,
which used the funds to help defeat
candidates who held positions contrary to
the utility’s best interests. He has since

retired. A formal complaint was filed with

the Federal Election Commision seven
months ago, but thus far there is no in-
dication that the matter will be pursued
by state or federal prosecutors.

NextEra stock offers appealing appre-
ciation potential to the midpoint of
our 18-month Target Price Range.

May 12, 2023

(A) Diluted EPS. Excl. nonrecurring gains/
(losses): 11, (6¢); '13, (20¢); '16, 12¢; 17,
$1.22¢; '18, $1.80; '20, (83¢); '21, (74¢); '22,
(80¢); 1Q 23, 20¢; disc. ops.: '13, 11¢. EPS

may not some to full yr. due to rounding. Next
egs. report due late July. (B) Divids paid in
mid-Mar., mid-June, mid-Sept., & mid-Dec. m
Div'd reinvestment plan avail. T Shareholder in- | 11.8%; Regulatory Climate: Average.

© 2023 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

vestment plan avail. (C) Incl. deferred charges.
In '22: $6.38/sh. (D) In mill., adj. for stock split.
(E) Rate all'd on com. eq. in 22 (FPL): 9.8%-

Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 95

To subscribe call 1-800-VALUELINE
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ANNUAL RATES Past

Past Est’'d '20-'22

of change (persh) 10 Yrs. 5Yrs.  to’26-28

Revenues 15%  2.0% 3.0%

“Cash Flow” 5.0% 5.5% 3.5%

Earnings 45%  3.5% 2.5%

Dividends 4.0% 5.5% 2.0%

Book Value 4.0% 4.0% 3.0%

Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar31 Jun.30 Sep.30 Dec.31| Year
2020 |661.9 9296 12545 741.0 (3587.0
2021 |696.5 1000.2 1308.2 798.9 (3803.8
2022 | 7835 1061.7 1469.9 1009.3 (4324.4
2023 (790 1070 1475 1015 |4350

2024 (835 1130 1560 1075  |4600

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2020 27 17 307 d17 4.87
2021 32 191 3.00 24 547
2022 A5 145 288  d.21 4.26
2023 A5 135 275 d10 4.15
2024 20 145 290 do05 4.50
Cal- | QUARTERLY DIVIDENDS PAIDB = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2019 | 737 738 738 782 3.00
2020 | 783 783 783 .83 3.18
2021 | .83 83 83 .85 3.34
2022 | .85 85 85 85 3.40
2023 | .865

RECENT PIE Trailing: 18.8') | RELATIVE 1 1 5 DIV'D 4 30/
PlNNACLE WEST NYSE-PNW PRICE 8042 RATIO 19.9(Median: 17.0) pERATO 1. 19(YD 4.970
meness & e [ 1 ST 637 AT 328 8] ] S| T w6 88 5 Toge! e g
SAFETY 2 Lowered102221 | LEGENDS
—— 26.3 x Dividends p sh
TECHNICAL 3 Lowered 317123 . Relative Price Strength 200
Options: Yes 160
BETA .90 (1.00 = Market) haded area indicates recession
18-Month Target Price Range S S N R Snfinbuiok Sebiets 100
Low-High Midpoint (% to Mid) g T e eewtl| B TR e B B B R 80
$50-889  $70 (-15%) B — o ! ' &
2026-28 PROJECTIONS _ferertpl ™ 40
] ~ Ann’l Total Ceeeen, | asonite s o] aestioan | 30
Price  Gain Return pese** N RS ol Tewenn o ..
Eigh 1185 (+45:A:; 13“”4 o * o - |20
on__85 _(+5%) 6% N i % TOT. RETURN 3/23
Institutional Decisions (X THIS VL ARITH*
20202 30202 40202 | pgrcent 30 STOCK  INDEX
:ggﬂﬁ’ ?32 Sgg ?gg sh?jreds %8 TR TN i TR T FrE T YT A A [ TR R iI|I|I| LT ] ézi 18; 92?
Hosow)_o7870 _o7ad7 o787 | 12 AR AR RRRRRRRRARRRRARRARRAREFRRARRERERAR RRARRARRARRFRRARRARRARN RAARRARRARRRRARARRAARIFRARRARRARRIAR Sy 203 506
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
35.07 | 33.37| 3250 | 30.01| 29.67 | 30.09| 31.35| 3158 | 3150 | 31.42 | 3190 | 32.93 | 30.87 | 31.81 | 3366 | 38.21 | 38.35| 39.00 Revenues persh 41.65
929| 813| 808| 685| 752 792 815| 809| 909 | 939| 979 | 1141 | 1113 | 1086 | 1223 | 1344 | 13.25| 13.30 |“Cash Flow” per sh 15.00
296 212 226, 308| 299| 350| 366 358| 392| 395 443 | 454 | 477 | 487 547 | 426| 4.15| 4.50 Earnings persh A 5.70
210 210 210 210| 210| 267| 223 | 233| 244| 256 | 270| 287 | 304| 323 33| 342| 348| 354 Div'dDecl'dpersh Bm 3.75
937| 946| 764| 703| 82| 824 936| 838| 984 | 1164| 1280 | 1073 | 10.76 | 11.93 | 13.04 | 15.09 [ 14.00 | 14.50 |Cap’l Spending per sh 14.50
35.15| 34.16| 3269 | 3386| 3498 | 3620| 3807 | 39.50 | 41.30 | 43.15 | 44.80 | 46.59 | 48.30 | 49.96 | 52.26 | 53.45| 54.00 | 56.50 |Book Value per sh © 61.75
100.49 | 100.89 | 101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 11244 | 112.76 | 113.01 | 113.17 | 113.50 | 118.00 | Common Shs Outst'g © | 120.00
149 161 137 126| 146| 143| 153 | 159 160| 187 | 193 | 178 | 194 | 167 14.1 17.1 | Bold figyres are |Avg Ann’l P/E Ratio 17.5
79 97 91 80 92 91 86 84 81 98 97 9% | 1.03 86 .76 99 Value|Line Relative P/E Ratio .95
48% | 62%| 68% | 54% | 48% | 53% | 4.0% | 41% | 3.9% | 35% | 32% | 35% | 3.3% | 40% | 43% | 47% | "™ ayg Ann'l Divid Yield 3.8%
CAPITAL STRUCTURE as of 12/31/22 3454.6 | 3491.6 | 3495.4 | 3498.7 | 3565.3 | 3691.2 | 3471.2 | 3587.0 | 3803.8 | 4324.4 | 4350 | 4600 |Revenues ($mill) 5000
Total Debt $8132.7 mill. Due in 5 Yrs $2100.7 mill. | 4061 | 307.6 | 437.3 | 4420 | 497.8 | 511.0 | 5383 | 550.6 | 618.7 | 4836| 470| 525 |Net Profit ($mill) 685
gogf?;tﬁzgs“t‘éi "/T;':L e.'-ST (')';;e’es‘ $265.5mill. 3449, 342% | 34.3% | 33.9% | 325% | 202% | -- | 12.1% | 14.8% | 13.0% | 13.5% | 13.5% |Income Tax Rate 13.5%
ge: 10.0% | 11.6% | 11.8% | 14.1% | 13.9% [ 152% | 9.3% | 9.5% | 10.1% | 15.2% | 14.0% | 13.0% |AFUDC % to Net Profit 12.0%
Leases, Uncapitalized Annual rentals $18.1 mill. 40.0% | 41.0% | 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 52.8% | 53.9% | 56.1% | 56.0% | 52.5% Long-Term Debt Ratio 56.0%
60.0% | 59.0% | 57.0% | 54.4% | 51.1% | 53.0% | 52.9% |47.2% | 46.1% | 43.9% | 44.0% | 47.5% |Common Equity Ratio 44.0%
Pension Assets-12/21 $2829.5 mill. 16990.9 | 7398.7 | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11948 | 12820 | 13790 | 13900 | 14025 |Total Capital ($mill) 16800
Ptd Stock None Oblig $2809.5mill | 10889 | 11194 | 11809 | 12714 | 13445 | 14030 | 14523 | 15159 | 15987 | 16854 | 17425 | 18100 |Net Plant ($mill) 20000
71% | 64% | 64% | 6.0% | 6.1% | 62% | 63% | 55% | 58% | 45% | 45% | 5.0% [Returnon Total Cap’l 5.0%
Common Stock 113,175,507 shs. 97% | 91% | 95% | 92% | 9.9% | 98% | 99% | 98% | 105% | 80% | 7.5% | 8.0% |Return on Shr. Equity 9.5%
as of 2/21/23 97% | 91% | 95% | 92% | 9.9% | 98% | 99% | 98% | 105% | 80% | 75% | 8.0% |ReturnonComEquityE | 9.5%
MARKET CAP: $9.1 billion (Mid Cap) 41% | 35% | 39% | 35% | 42% | 39% | 38% | 35% | 42% | 17% | 15% | 1.5% |Retainedto Com Eq 3.0%
ELECTRIC OPERATING STATISTICS 58% | 62% | 59% | 62% | 58% | 60% | 61% | 64% 60% | 78% | 84% 78% |All Div'ds to Net Prof 66%
9% Change Relai Sales (KWH) 23,—?8 20_2.} 2_3422 BUSINE_SS: Pinnaqle Wegt Capital Corporation is a holdingl compa- commercial/industrial, 41%; other, 12%. Generating sources: gas,
Avg. Indust. Use (MWH) 766 808 849 | ny for Arizona Public Service Company (APS), which supplies elec-  25%; nuclear, 24%; coal, 20%; renewables, 12%; purchased, 19%.
Avg. Indust. Revs. per KWH (¢) 7.62 811  9.20 | tricity to 1.3 million customers in most of Arizona, except about half Fuel costs: 38% of revenues. '22 reported deprec. rate: 3.03%. Has
gggﬁ‘m gﬁ%’gf%w) gggg %gg 3218% of the Phoenix metro area, the Tucson metro area, and Mohave 5,861 employees. Chairman, President & CEO: Jeffrey B. Guldner.
Annual Load Factor (‘EA 455 459 481 County in northwestern Arizona. Discontinued SunCor real estate Inc.: AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
%ChangeCustomerseyr-end) 423 422 421 | subsidiary in "10. Electric revenue breakdown: residential, 47%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fied Charge Co. (%) 318 317 o206 | Pinnacle West Capital is likely to see (ROE) from 10% to a nationwide low of

its profits decline in 2023. Leadership
expects full-year earnings to fall within a
range of $3.95 to $4.15 per share. The
utility is up against a difficult 2022 com-
parison, which benefited from excessive
heat and humidity that helped drive elec-
tric usage up 4.4% from the prior year.
Additional headwinds include rising
retirement contributions, as a result of the
decline in equity and bond markets, and
higher interest expense.

The company has an opportunity to
improve upon a strained relationship
with its regulatory commission. The 5-
person panel received a makeover in Janu-
ary when two new commissioners replaced
former members whose terms were up,
and a new chairperson was elected. Com-
pany leadership has publicly stated its
desire for a more constructive partnership.
Pinnacle’s pending general rate case
may help to restore some of the earn-
ings power lost from its previous one.
The late 2021 decision went very poorly.
Entering calendar 2022, the utility was op-
erating under revised regulatory paramet-
ers that cut its allowed return on equity

8.7%. The change effectively reduced the
company’s annual earning power by about
$1.00 per share. Pinnacle West is request-
ing its ROE be restored near the former
level. The company is also seeking an ex-
pansion in the use of automatic pricing
mechanisms to cut regulatory lag in the
recoupment of investments it’s planning to
make in support of the state’s clean-energy
objectives. A decision is due in the fourth
quarter. A recent appeals court decision
has set a precedent for at least some prog-
ress towards higher allowable returns. A
trio of Arizona appellate judges gave an
opinion stating that the regulatory com-
mission overstepped its bounds by penaliz-
ing the utility for “poor customer service,”
and has ruled the company can lift electric
rates based on an 8.9% ROE. The panel
also approved recoupment of $215 million
of investments for reduced coal emissions.
This untimely issue has outperformed
the Value Line Utility Index by 23 per-
centage points over the past six
months. Total return prospects no longer
stand out relative to the peer median.
Anthony J. Glennon April 21, 2023

(A) Diluted EPS. Excl. nonrec. gain/(loss): '09,
($1.45); "17, 8¢; gains/(losses) from discont.
ops.: ‘06, 10¢; ‘08, 28¢; '09, (13¢); '10, 18¢;
11, 10¢; ’12, (5¢). '19 & '20 EPS don’t sum
© 2023 Value Line, Inc. All rights reserved. Factual

due

in ’12. m Div'd reinvestment plan avail.

to rounding. Next egs. report due early | (C) Incl. deferred charges/other intangibles. In
May. (B) Divids historically paid in early Mar., | '22: $17.54/sh. (D) In mill. (E) Rate base: Fair
June, Sept., & Dec. There were 5 declarations | value. Rate allowed on common equity in '23:
8.9%. Regulatory Climate: Below Average.

material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 40
Earnings Predictability 95
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ANNUAL RATES Past

Past Est’'d '20-'22

post a decline in share earnings this
year. For full-year 2023, leadership ex-

RECENT PEE (Trailing:18.5) RELATIVE 1 09 DIVD 3 87
PORTLAND GENERAL NYSE-POR PRICE 50.66 RATIO 18-8 Median: 18.0 /[ PIE RATIO 1. YLD :0/0
mewness 4 wewsoz [ T 23] 23] 08T 56T 53] i) 98] me] &5 B[ wel @ Toge! G Ponge
SAFETY 2 Rasedi02221 | LEGENDS
—— 28.6 x Dividends p sh 128
TECHNICAL D Lowered 421123 - Relative Price Stréngth
Options: Yes 96
BETA .85 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range ol R N O 64
Low-High  Midpoint (% to Mid) e Mu'_'/f — ipstilbpl i W 8
$41-968  $55 (10%) et L ITITLIT L 32
2026-28 PROJECTIONS |mtppppesnnt ™00 24
Ann’l Total .
Price  Gain Return SR e Ly 2 et s Sttty | 16
Eigh 80 2+¢1so:4} 15%  p=’ - R P R T e T | 10
on__55 (+10%) 6% R % TOT. RETURN 3/23
Institutional Decisions | bl . THIS VL ARITH*
20202 30202 40202 | pgreent 21 - STg%K Irngé(
NSl 1o8  1sg oy | shares 4 e T T R Sy, 140 %85 |
Hids(00) 89213 87350 98285 AL AR R RRRRERRRRRARRRRRARRA RRRRRARRRRAFRRRRRARRAR RARRRARRRRAFRRRRRARRERARARRARRREAVRY Sy 434 506
2007 | 2008 | 2009 | 2010 | 2011 | 2012 [ 2013 [2014 {2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 [ 2023 [2024 | ©VALUE LINE PUB.LLC|26-28
2787 | 2789 | 2399 | 2367 | 2406 | 2389| 2318 | 2429 | 21.3 2162 | 2254 | 2230 | 2375 | 23.96 | 26.80 | 29.65 | 28.55| 28.15 Revenues per sh 31.00
521 47 4.07 4.82 4.96 5.15 493 6.08 5.37 5.78 6.16 6.65 6.97 7.83 725 741 7.45 7.80 | “Cash Flow” per sh 9.40
2.33 1.39 1.31 1.66 1.95 1.87 1.77 218 2.04 2.16 2.29 2.37 2.39 2.75 272 2.74 2.70 3.00 |Earnings per sh A 3.65
93 97 1.01 1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 1.43 1.52 1.59 1.70 1.79 1.88 1.98 |Div'd Decl'd per shBm 2.36
7.28 6.12 9.25 597 3.98 4.01 840 | 1287 6.73 6.57 571 6.67 6.78 8.76 7.1 858 | 12.75 9.50 | Cap’l Spending per sh 9.50
21.05| 2164 | 2050 | 21.14| 22.07| 2287 | 23.30 | 2443 | 2543 | 2635 | 27.11 | 28.07 | 2899 | 29.18 | 30.28 | 31.13 | 32.90 | 34.75 |Book Value per sh © 38.70
6253 | 6258 | 7521| 7532| 7536 | 7556| 7809 | 7823 | 88.79 | 88.95| 89.11 | 89.27 | 89.39 | 8954 | 89.41 | 89.28 | 94.50 | 99.50 |Common Shs Outst'q O | 100.00
1.9 16.3 14.4 12.0 124 14.0 16.9 15.3 17.7 19.1 20.0 18.4 223 16.6 17.7 18.2 | Bold figyres are |Avg Ann’l P/E Ratio 185
63 98 96 76 78 89 95 81 89 100 101 99 | 119 85 96 | 1.06 Value|Line | Relative P/E Ratio 1.05
33% | 43%| 54% | 52% | 44% | 41% | 37% | 33% | 3.3% | 3.1% | 29% | 3.3% | 2.8% | 35% | 35% | 36%| "™ |Avg Ann'I Divid Yield 3.5%
CAPITAL STRUCTURE as of 12/31/22 1810.0 | 1900.0 | 1898.0 | 1923.0 | 2009.0 | 1991.0 | 2123.0 | 2145.0 | 2396.0 | 2647.0 | 2700 | 2800 |Revenues ($mill) 3100
Total Debt $3960 mill. Due in 5 Yrs $520 mill. 137.0 | 1750 | 1720 | 1930 | 2040 | 2120 | 2140 | 247.0 | 2440 | 2450 | 250 | 290 |Net Profit ($mill) 365
h}llngg;fmofmghce o nterest $146 mill. 232% | 26.0% | 20.7% | 20.6% | 25.3% | 74% | 11.2% | 124% | 86% | 152% | 17.5% | 17.5% |Income Tax Rate 17.5%
(Tot'a| Interest'Coverage: 2.8x‘) 14.6% | 33.7% | 19.8% | 16.6% | 8.8% | 8.0% | 7.0% | 9.7% | 102% | 86% | 10.0% | 9.0% |AFUDC % to Net Profit 8.0%
Leases, Uncapitalized Annual rentals $4 mill. 51.3% | 52.7% | 47.8% | 48.4% | 50.1% | 46.5% | 51.3% | 53.6% | 56.8% | 57.0% | 57.0% | 54.5% Long-Term Debt Ratio 55.0%
Pension Assets-12/22 $547 mill. 48.7% | 47.3% | 52.2% | 51.6% | 49.9% | 53.5% | 48.7% | 46.4% | 43.2% | 43.0% | 43.0% | 45.5% |Common Equity Ratio 45.0%
Oblig $695 mill. [ 37350 [ 4037.0 | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5628.0 | 6265.0 | 6459.0 | 7200 | 7600 |Total Capital (Smill) 8550
Ptd Stock None 4880.0 | 5679.0 | 6012.0 | 64340 | 6741.0 | 6887.0 | 7161.0 | 7539.0 | 8005.0 | 8465.0 | 9200 | 9675 |Net Plant ($mill) 10650
Common Stock 89,312,765 shs. 51% | 58% | 54% | 56% | 55% | 58% | 51% | 56% | 4.9% | 49% | 4.5% | 5.0% |Returnon Total Cap’l 5.5%
as of 2/8/23 75% | 92% | 76% | 82% | 84% | 85% | 83% | 95% 9.0% | 88% | 8.0%/| 85% |Returnon Shr. Equity 9.5%
75% | 92% | 76% | 82% | 84% | 85% | 83% | 95% | 9.0% | 88% | 80%| 85% |Returnon Com Equity E| 9.5%
MARKET CAP: $4.5 billion (Mid Cap) 29% | 46% | 33% | 35% | 36% | 35% | 3.1% | 41% 35% | 31% | 25% | 3.0% |Retainedto ComEq 3.5%
ELECTRIC OPERATING STATISTICS 61% | 50% | 56% | 57% | 58% | 59% | 63% | 57% 61% | 64% | 69% | 66% |AllDiv'ds to Net Prof 64%
9% Change Relai Sales (KWH) 20+22 2_352} 2_3322 BUSINESS: Portland General Electric l(_)omlpany (PGE) providgs Generating sources: gas, 32%; wind, 15%; coal, 4%; hydro, 7%;
Avg. Indust. Use (MWH) 18472 20002 22097 | electricity to 926,000 customers in 51 cities in a 4,000-square-mile  purchased, 41%. Fuel costs: 37% of revenues. '22 reported
Avg. Indust. Revs. per KWH (¢) 499 522 523 | area of Oregon, including Portland and Salem (population: 1.9 mil-  depreciation rate: 3.4%. Has 2,873 full-time employees. Chairman:
gggﬁ‘m gﬁ%’gf%w) 37’% 4 4'\‘@ 42"%/; lion). The company is in the process of decommissioning the Trojan ~ Jack E. Davis. President and CEO: Maria M. Pope. Incorporated:
Annual Load Factor(‘gk NA NA NA nuclear plant, which it closed in 1993. Electric revenue breakdown: Oregon. Address: 121 S.W. Salmon Street, Portland, OR 97204.
%ChangeCustomerseyr-end) +15 +6  +1.1 | residential, 52%; commercial, 33%; industrial, 14%; other, 1%. Tel.: 503-464-8000. Internet: www.portlandgeneral.com.
Fied Charge Co. (%) 275 o261 o254 | Portland General Electric is likely to growth. Oregon is pursuing a very ag-

gressive transition to renewable energy,
with a target of zero greenhouse gas emis-

of change (persh) 10 Yrs. 5Yrs.  to’26-28 )y 4 : "

Revenues 1.0%  4.0%  25% ects profits to land within a range of sions from electric generation by 2040. Ac-
‘I‘ECas_h Flow” “‘1-%‘;/; gg‘:{; ‘é-g? 52.60 to $2.75 per share. The utility is up cordingly, PGE is looking to add at least
Dﬁ/rirégr?gs 50% 60% 55% | against a difficult comparison in terms of 375 to 500 megawatts of renewables and
Book Value 30% 30% 4.0% | 2022’s electric usage, which was up 3.4% “nonemitting” annual capacity in the next

: from the 2021 level due in part to a histor- few years. Thus far, the company has
eggla-r ngaﬁHTEEHS%EVSEggE%(sB‘gt)m 5:; ically warm summer. More pressing, how- agreed to partner with NextEra Energy

2020 1573 469 547 556 |oid5 | €Ver; is the degree to which PGE is ex- (NEE) to construct a 311 mw wind energy

2021 | 609 537 642 608 |o30g | panding its capital budget in anticipation facility. PGE will own two-thirds of the

2022 |62 591 743 687 |og47 | of major investments in generating capaci- venture, and will have a 30-year contract

2023 | 650 600 750 700 |2700 | ty- Capex is slated to rise over 55%, to with NEE to purchase the remaining gen-

2024 | 675 625 775 725 |2800 | roughly $1.2 billion in 2023. Financing eration. Project completion is targeted for

Cak EARNINGS PER SHARE A Full costs will pressure this year’s bottom line. ~ December. The green light from regu-
endar |Mar31 Jun30 Sep.30 Dec.31| Year Profits ought to be on the mend in lators to pursue these types of investments

2020 o 3 84 57 | o75| 2024. PGE recently filed a GRC (general should result in mid- to_high-single-digit

200 | 107 36 5 73 | o7o| rate case) with its state regulatory body. growth in the rate base (the dollar value of

2022 67 koS 65 70 | 274 | The utility is seeking a 14% price hike, in assets a utility is allowed to earn an eco-

2023 | 65 .70 .65 .70 | 270| part to recoup high purchased power costs nomic return on) for years to come. This,

2024 72 .78 .72 .78 | 300| incurred last year. Most of the request is along with rising demand from a vibrant

Cal- | QUARTERLY DIVIDENDSPAIDEB =t | Furr | £© address reliability and resiliency work, tech-based local economy, should allow the
endar |Mar31 Jun.30 Sep.30 Dec3i| Year capital investments, and rising operating company to achieve its long-term 5%-7%

2019 | 3625 3625 385 385 | 150 and financing costs. We expect a construc- earnings and. d1V1de.nd growth targets.

2020 | 385 385 85 4075 | 156 | five outcome, with new rates to take effect PGE stock is untimely. Still, utility in-

2021 | 4075 4075 43 43 168 | beginning in January of next year. vestors may find its 3- to 5-year total re-

2022 | 43 43 4505 4505| 177 | Imvestments in “green” power should turn prospects worthwile.

2023 | 4505 4525 help to accelerate long-term earnings Anthony J. Glennon April 21, 2023
(A) Diluted earings. Excl. nonrecurring | (B) Dividends paid mid-Jan., Apr., July, and | $5.30/sh. (D) In mill. Company’s Financial Strength B++
gains/(losses): 13, (42¢); 17, (19¢); 20, | Oct. m Dividend reinvestment plan available. t | (E) Rate base: Net original cost. Rate allowed | Stock’s Price Stability 95
($1.03); 22, (14¢). Next earnings report due | Shareholder investment plan available. on common equity in '22: 9.5%. Regulatory | Price Growth Persistence 45
April 28th. (C) Incl. deferred charges. In '21: $473 mill., | Climate: Average. Earnings Predictability 95
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