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Q. Reference:  Evidence of Laurence D. Booth, p. 60.1 
2 

Please provide a copy of the TD Economics updated report that expects bond3 
investors to earn 3.5% to 4.5% and equity investors to earn a 4.5% market risk4 
premium over the 10-year Canadian bond yield.5 

6 
A. Dr. Booth has discovered that TD has recently updated their long run return assumptions7 

for 2024-2033 with the critical data below. The full report is attached as Dr. Booth’s8 
answer to NLH-CA-009.9 

10 
Canadian bond returns have increased from 2-4 % to 3.5%-6.0%, whereas equity returns11 
have increased from 4-7% to 5-8%, so the difference for the excess return expected on12 
equities over bonds is substantially the same.13 
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